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NASB Financial, Inc.

December 15, 2014

Dear Fellow Shareholder:
The past year has seen significant changes andegssofpr our company:
Regulatory Issues:

In February 2014, the Office of the ComptrolleiGfrrency announced the termination of the consetgralated May 12,
2012. This represents much hard work by our masags we completed the transition to our new prymegulator.

In July, the Federal Reserve Board terminated dasimnforcement action pertaining to NASB Finahdiac.

In August, we notified the NASDAQ of our delistiagd deregistration with the Securities and Exch&@gmamission.
Complying with the ever-increasing registrationuiegments was a significant cost to our companth boterms of dollars
and employee hours. We have joined the growinghmurof similarly-sized companies quoted on the QA& ketplace
(specifically, OTCQX Banks), which is operated by©Markets Group. We retained the trading symhASB”.

Return of Capital to Shareholders:

Our December 2013 financial statement indicatedhace$192 million in capital (16.3% of total asset#hile “too much”
capital is one of those “too rich” or “too youndiings, we feel that this large equity ratio putsrua position to not only
retain a conservatively large cushion, but alssinultaneously increase the size of our comparnyeakave opportunity and
to return capital to our shareholders in the fofrnash dividends and share repurchases. To aciintpk latter, we
announced in January 2014 a special cash divide$d.60 per share, and have subsequently paid $@d6hare in May,
July, and October, with another $0.10 dividend pthfor January 2015.

Additionally, in August we announced our Board'siden to repurchase up to $10 million of our conmnstock.
Approximately 5.6% of our outstanding shares wepirchased in September and October.

The many challenges all financial institutions prasy face also offer significant opportunitiesthink we have the people,

the structure, and the capital to continue our assc NASB is excited about the coming year. Thankfor your continued
support.

Sincerely,

David H. Hancock
Board Chairman
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Financial Highlights

2014 2013 2012 2010 2000 1990
(Dollars in thousands, except per share data)

For the year ended September 3i

Net interest income $ 43,698 42,693 49,479 ,888 35,838 7,983
Net interest spread 3.88% 8%7 4.31% 3.73% 3.71% 1.99%
Other incom $ 37,90 62,73t 53,29t 43,58( 9,40¢ 2,774
General and administrative expenses 94600 70,107 62,827 57,667 20,120 8,169
Net income (loss) 16,681 27,627 18,110 6,323 14,721 (369)
Basic earnings per share 2.13 3.51 2.30 0.80 66L. (0.18)
Cash dividends pa 6,29/ -- -- 3,540 3,37( -
Dividend payout ratio 37.73% - - - 55.99% 22.89% -
At year end:
Assets $ 1,168,083 1,144,155 1,240,826 1,434,196 984,525 388,477
Loans, net 883,847 764,409 898,606 220,886 914,012 180,348
Investment securitit 200,63t 296,20 240,66! 76,51 20,45: 179,59¢
Customer and brokered deposit accounts 773,762 748,193 892,313 933,453 621,665 333,634
Stockholders’ equity 199,892 195,51 171,503 167,762 83,661 718
Book value per sha 26.64 248 21.8( 21.3: 9.84 1.8:
Basic shares outstanding (in thousa 7,50¢ 7,86¢ 7,86¢ 7,86¢ 8,50( 9,14¢
Other Financial Data:
Return on average ass 1.44% 2.32% 1.45% 0.42% 1.63% (0.20)%
Return on average equity 8.44% 15.05% 11.25% 3.78% 18.12% (2.50)%
Stockholders’ equity to assets 17.11% 17.09% 13.82% 11.70% 8.50% 4.30%
Average shares outstanding (in thousands) 7,849 7,868 7,868 7,868 8,863 8,116
Selected year end information:
Stock price per share: $ 23.5¢ 27.4: 24.8¢ 15.9C 14.5C 1.0z
Ask 23.70 27.88 24.99 16.79 15.50 1.13

Per share amounts have been adjusted to give cétmaffect to the four-for-one stock split, whicbcurred during the
fiscal year ended September 30, 1999.



NASB Financial, Inc. and Subsidiary

Consolidated Balance Sheets
September 30, September 30,

2014 2013
ASSETS (Dollars in thousands)
Cash and cash equivalents $ 13,043 6,347
Securities:
Available for sale, at fair value 127,175 252,696
Held to maturity, at cost 35,861 --
Stock in Federal Home Loan Bank, at cost 7,394 7,679
Mortgage-backed securities:
Available for sale, at fair value 324 433
Held to maturity, at cost 37,276 43,074
Loans receivable:
Held for sale, at fair value 83,109 69,079
Held for investment, net 816,227 715,713
Allowance for loan losses (15,489) (20,383)
Accrued interest receivable 4,096 4,098
Foreclosed assets held for sale, net 9,788 11,252
Premises and equipment, net 11,161 12,033
Investment in LLCs 16,621 16,499
Deferred income tax asset, net 8,702 12,273
Other assets 12,795 13,362
$ 1,168,083 1,144,155
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Customer deposit accounts $ 773,762 748,193
Advances from Federal Home Loan Bank 150,000 155000
Subordinated debentures 25,774 25,774
Escrows 9,495 8,458
Income taxes payable 878 70
Accrued expenses and other liabilities 8,282 11,143
Total liabilities 968,191 948,638
Stockholders' equity:
Common stock of $0.15 par value: 20,000,000@ized; 9,857,112 shares
issued at September 30, 2014 and 2013 1,479 1,479
Additional paid-in capital 16,550 16,613
Retained earnings 227,530 217,143
Treasury stock, at cost; 2,352,580 shares @#89198 shares at September 30,
2014 and 2013, respectively (46,830) (38,418)
Accumulated other comprehensive income (loss) 1,163 (1,300)
Total stockholders' equity 199,892 195,517
$ 1,168,083 1,144,155

See accompanying notes to consolidated finanzitdments.



NASB Financial, Inc. and Subsidiary

Consolidated Statements of Operations
Years Ended September 30,

2014 2013
(Dollars in thousands, except share data)
Interest on loans receivable $ 42,598 45,681
Interest on mortgage-backed securities 1,550 605
Interest and dividends on securities 5,911 4,260
Other interest income 15 23
Total interest income 50,074 50,569
Interest on customer and brokered deposit acsount 3,877 5,347
Interest on advances from Federal Home Loan Bank 1,996 2,007
Interest on subordinated debentures 483 504
Other interest expense 20 18
Total interest expense 6,376 7,876
Net interest income 43,698 42,693
Provision for loan losses (5,000) (9,600)
Net interest income after provision for loasdes 48,698 52,293
Other income (expense):
Loan servicing fees, net 104 102
Customer service fees and charges 3,179 5,114
Provision for loss on real estate owned (166) (996)
Gain on sale of securities available for sale 1,027 --
Gain (loss) on sale of securities held to maturi (10) 257
Gain from loans receivable held for sale 33,191 62,142
Other income (expense) 579 (3,884)
Total other income 37,904 62,735
General and administrative expenses:
Compensation and fringe benefits 25,017 25,996
Commission-based mortgage banking compensation 12,227 18,766
Premises and equipment 5,906 5,492
Advertising and business promotion 7,141 6,328
Federal deposit insurance premiums 974 2,385
Other 9,679 11,140
Total general and administrative expenses 60,944 70,107
Income before income tax expense 25,658 44,921
Income tax expense:
Current 6,908 10,134
Deferred 2,069 7,160
Total income tax expense 8,977 17,294
Net income $ 16,681 27,627
Basic earnings per share $ 2.13 3.51
Basic weighted average shares outstanding 7,849,23¢ 7,867,61¢

See accompanying notes to consolidated finanassients.



NASB Financial, Inc. and Subsidiary
Consolidated Statements of Comprehensive Income

Years ended September 30,

2014 2013
(Dollars in thousands)
Net income $ 16,681 27,627

Other comprehensive income (loss):

Unrealized gain (loss) on available for saleusigies,

net of income tax expense (benefit) of $1,686

$(2,234) at September 30, 2014 and 2013entisply 3,131 (3,569)
Reclassification adjustment for gain includeahét

income, net of income tax expense of $358eqtember

30, 2014 (668) -
Change in unrealized gain (loss) on availabtes&be

securities, net of income tax expense (bnefi

$1,326 and $(2,234) at September 30, 20142804,

respectively 2,463 (3,569)

Comprehensive income $ 19,144 24,058

See accompanying notes to consolidated financsstents



NASB Financial, Inc. and Subsidiary
Consolidated Statements of Cash Flows

Years ended September 30,

Cash flows from operating activities:

Net income $

Adjustments to reconcile net income to net cash
provided by (used in) operating activities:
Depreciation
Amortization and accretion, net
Deferred income tax expense
Gain on sale of securities available for sale
(Gain) loss on sale of securities held to mgtur
(Gain) loss on sale of foreclosed assets loelddle
(Gain) Loss from investment in LLCs
Gain from loans receivable held for sale
Provision for loan losses
Provision for loss on real estate owned
Origination of loans receivable held for sale
Sale of loans receivable held for sale
Stock based compensation — stock options
Changes in:
Net fair value of loan-related commitments
Mortgage servicing rights
Accrued interest receivable
Accrued expenses, other liabilities, incometaveceivable,
and income taxes payable
Net cash provided by (used in) operatingvitids

Cash flows from investing activities:
Principal repayments of mortgage-backed secaritie
Held to maturity
Available for sale
Principal repayments of mortgage loans receivhabld for
investment
Principal repayments of other loans receivable
Principal repayments of investment securitieslabte for sale
Loan origination - mortgage loans receivable Hetd
investment
Loan origination - other loans receivable
Purchase of mortgage loans receivable held f@siment
Proceeds from sale (purchase) of Federal Home Baaik stock
Purchase of mortgage-backed securities held taritya
Purchase of securities available for sale
Purchase of securities held to maturity
Proceeds from sale of mortgage-backed secuatiatable for sale
Proceeds from sale of mortgage-backed secuhtkkto maturity

2014 2013
(Dollars in thousands)
16,681 27,627
1,399 1,429
674 1,620
2,069 7,160
(2,027) --
10 (257)
(1,314) (180)
3) 731
(33,191) (62,142)
(5,000) (9,600)
166 996
(1,158,625) (1,820,842)
1,177,786 1,977,73¢
(63) (44)
303 3,079
(377) --
2 304
(2,869) (3,223)
(3,379) 124,397
1,299 5,943
237 107
205,485 218,700
1,720 3,210
35,937 42,468
(280,650) (177,037)
(1,661) (2,089)
(25,369) (1,203)
285 (606)
- (33,762)
(73,900) (88,431)
(36,101) --
4,351 --
508 10,800



NASB Financial, Inc. and Subsidiary
Consolidated Statements of Cash Flows (continued)

Years ended September 30,

2014 2013
Cash flows from investing activities (continued): (Dollars in thousands)
Proceeds from sale of securities available ftr sa 167,433 --
Proceeds from sale of real estate owned 4,061 13,632
Purchases of premises, equipment and softwatre, ne (948) (2,867)
Investment in LLC (119 7
Other 19 385
Net cash provided by (used in) investing\éiitis 2,587 (10,757)
Cash flows from financing activities:
Net increase (decrease) in customer deposit atsou 25,569 (144,129)
Proceeds from advances from Federal Home Loak Ban 401,000 80,00C
Repayment of advances from Federal Home Loan Bank (406,000) (52,000)
Cash dividends paid (6,294) --
Purchase of common stock for treasury (7,824) --
Change in escrows 1,037 (302)
Proceeds from other borrowings -- 422
Net cash provided by (used in) financing\atiéis 7,488 (116,009)
Net increase (decrease) in cash and cashadeuis 6,696 (2,369)
Cash and cash equivalents at beginning of year 6,347 8,716
Cash and cash equivalents at end of year $ 13,043 6,347
Supplemental disclosure of cash flow information:
Cash paid for income taxes (net of refunds) $ 6,038 13,554
Cash paid for interest 7,028 7,469
Supplemental schedule of non-cash investing arahéiimg activities:
Conversion of loans receivable to real estatesal $ 2,028 10,113
Conversion of real estate owned to loans redtdéé 219 1,132
Capitalization of originated mortgage serviciights 377 --
Transfer of securities from held to maturityatailable for sale 4,410 --
Accrual for purchase of treasury stock 588 --

See accompanying notes to consolidated financssients.



NASB Financial, Inc. and Subsidiary
Consolidated Statements of Stockholders' Equity

Accumulated

Additional other Total
Common paid-in  Retained Treasurycomprehensivestockholders'
stock  capital earnings stock income (loss) equity
(Dollars in thousands)
Balance at October 1, 2012 $ 1,479 16,657 189,516 (38,418) 2,269 171,503
Comprehensive income:

Net income - -- 27,627 -- -- 27,627
Other comprehensive income, net of tax

Unrealized loss on securities -- -- -- -- (3,569 (3,569)

Total comprehensive income 24,058

Stock based compensation - (44) - -- -- (44)

Balance at September 30, 2013 $ 1,479 16,613 217,143 (38,418) (1,300 195,517

Comprehensive income:

Net income - -- 16,681 -- -- 16,681
Other comprehensive income, net of tax

Unrealized gain on securities -- -- -- -- 2,463 2,463

Total comprehensive income 19,144

Cash dividends paid ($0.80 per share) - -- (6,294) -- -- (6,294)

Stock based compensation -- (63) -- -- -- (63)

Purchase of common stock for treasury -- -- - (8,412 -- (8,412)

Balance at September 30, 2014 $ 1,479 16,550 227,530 (46,830) 1,163 199,892

See accompanying notes to consolidated finan@tstents.



(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

The consolidated financial statements inclingeaccounts of NASB Financial, Inc. (the “Comp3dnits wholly-owned
subsidiary, North American Savings Bank, F.S.Be (fBank”), and the Bank’s wholly-owned subsidiakgr-Am Service
Corporation. All significant inter-company transans have been eliminated in consolidation. Téwsolidated financial
statements do not include the accounts of our whelined statutory trust, NASB Preferred Trust e(tfirust”). The Trust
qualifies as a special purpose entity that is aquired to be consolidated in the financial stat@smef NASB Financial, Inc.
The Trust Preferred Securities issued by the Tarestncluded in Tier | capital for regulatory capipurposes.

Cash and Cash Equivalents

Cash and cash equivalents consist of castand plus interest-bearing deposits in the Fedevahd¢iLoan Bank of Des
Moines and the Federal Reserve Bank totaling $filllon and $3.5 million as of September 30, 20hd 2013,
respectively. The Federal Reserve Board (“FRBYuiees federally chartered savings banks to maiman-interest-
earning cash reserves at specified levels agdiastttansaction accounts. Required reserves raagdintained in the form
of vault cash, a non-interest-bearing accountrederal Reserve Bank, or a pass-through accoudefemd by FRB. At
September 30, 2014, the Bank’s reserve requiremast$4.5 million.

Securities and Mortgage-Backed Securities

Securities and mortgage-backed securitieslassified as held to maturity when the Companythagositive intent and
ability to hold the securities to maturity. Seties and mortgage-backed securities not classiféeloeld to maturity or
trading are classified as available for sale. ASeptember 30, 2014 and 2013, the Company hadseisadesignated as
trading. Securities and mortgage-backed secutigébto maturity are stated at cost. Securitiesraortgage-backed
securities classified as available for sale arerded at their fair values, with unrealized gaind bbsses, net of income
taxes, reported as accumulated other compreheimsiome or loss.

Premiums and discounts are recognized astatjuss to interest income over the life of the sigies using a method
that approximates the level yield method. Gainlesses on the disposition of securities are basetie specific
identification method. Securities are valued usitayket prices in an active market, if availabless frequently traded
securities are valued using industry standard nsodklch utilize various assumptions such as hisabprices of the same
or similar securities, and observation of markétgw of securities of the same issuer, market pri¢same-sector issuers,
and fixed income indexes. Mortgage-backed seesridre valued by using industry standard modelshwiilize various
inputs and assumptions such as historical pricéethmark securities, prepayment estimates, ygen aind year of
origination.

Management monitors the securities and moetdiegked securities portfolios for impairment oroagoing basis. This
process involves monitoring market conditions atikorelevant information, including external ctediings, to determine
whether or not a decline in value is other-thangerary. If management intends to sell an impas®clrity or mortgage-
backed security, or if it is more likely than nbat management will be required to sell the immhgecurity prior to
recovery of its amortized cost basis, the Bank sitlognize a loss in earnings. If management doemtend to sell a debt
security or mortgage-backed security, or if it isrmlikely than not that management will not beuieed to sell the impaired
security prior to recovery of its amortized cosgardless of whether the security is classifiedvaslable for sale or held to
maturity, the Bank will recognize the credit componof the loss in earnings and the remaining poiith other
comprehensive income. The credit loss componenigrézed in earnings is the amount of principahdé®swvs not expected
to be received over the remaining life of the siéggurThe amount of other-than temporary-impairmeactuded in other
comprehensive income is amortized over the remailifi@ of the security.

Loans Receivable Held for Sale

As the Bank originates loans each month, manageevahiates the existing market conditions to deteemwhich loans
will be held in the Bank’s portfolio and which lcawill be sold in the secondary market. Loans golthe secondary
market are sold with servicing released or conderig mortgage-backed securities (“MBS”) and swith the servicing
retained by the Bank. At the time of each loan ment, a decision is made to either hold the lmarinvestment, hold it
for sale with servicing retained, or hold it fotesaith servicing released. Management monitorsketaconditions to decide
whether loans should be held in the portfolio ddsmd if sold, which method of sale is appropriate

Loans held for sale are carried at fair val@ains or losses on such sales are recognized thgrspecific identification
method. The transfer of a loan receivable helds&de is accounted for as a sale when control theeasset has been
surrendered. The Bank issues various represemsagiod warranties and standard recourse provisgstiated with the
sale of loans, which are described more fully intRote 6.



Loans Receivable Held for Investment, Net

Loans that management has the intent andyatailhold for the foreseeable future or until nréguor payoff are stated at
the amount of unpaid principal less an allowancddan losses, undisbursed loan funds and unealisedunts and loan
fees, net of certain direct loan origination codtgerest on loans is credited to income as eaamedaccrued only when it is
deemed collectible. Loans are placed on nonacstatls when, in the opinion of management, theifagly collection of
principal or interest is in doubt. The accrualrdérest is discontinued when principal or intepsyments become doubtful.
As a general rule, this occurs when the loan besamreety days past due. When a loan is placedonaacrual status,
previously accrued but unpaid interest is reveesggainst current income. Subsequent collectiortasii may be applied as
reductions to the principal balance, interest neans or recorded as income, depending on Bankgeament’s assessment
of the ultimate collectability of the loan. Nonagal loans may be restored to accrual status whanipal and interest
become current and the full payment of principal emerest is expected.

A loan becomes impaired when management teigwvill be unable to collect all principal amdérest due according to
the contractual terms of the loan. A restructunfigebt is considered a TDR if, because of a d&bfimancial difficulty, a
creditor grants concessions that it would not atie consider. Loans modified in troubled debtrregurings are also
considered impaired. Concessions granted in a @RI include a reduction in interest rate on thea| payment
extensions, forgiveness of principal, forbearancetioer actions intended to maximize collectiomc®a loan has been
deemed impaired, the impairment must be measuredfparing the recorded investment in the loaméogresent value of
the estimated future cash flows discounted atdhg’s effective rate, or to the fair value of tban based on the loan’s
observable market price, or to the fair value efdbllateral if the loan is collateral dependedhless the loan is performing
prior to the restructure, TDRs are placed in notraal status at the time of restructuring and maly be returned to
performing status after the borrower demonstraistaged repayment performance for a reasonabiledpgenerally six
months.

Net loan fees and direct loan origination s@st deferred and amortized as yield adjustmeritddrest income using the
level-yield method over the contractual lives & tklated loans.

Allowance for Loan Losses

The Bank considers a loan to be impaired whanagement believes it will be unable to collecpahcipal and interest
due according to the contractual terms of the Id&a.loan is impaired, the Bank records a lodsation equal to the excess
of the loan’s carrying value over the present valihe estimated future cash flows discounteth@tidan’s initial effective
rate, or the loan’s observable market price, oféivevalue of the collateral if the loan is colleal dependent. One-to-four
family residential loans and consumer loans arkectively evaluated for impairment. Loans on resithl properties with
greater than four units, on construction and dguakent and commercial properties are evaluatedripairment on a loan
by loan basis. The allowance for loan lossesdseimsed by charges to income and decreased byeebfisgnet of
recoveries). Management's periodic evaluatiorhefdadequacy of the allowance is based on the Bpalssloan loss
experience, known and inherent losses in the gartfand various subjective factors such as econ@nd business
conditions. Assessing the adequacy of the alloeémicloan losses is inherently subjective asquiees making material
estimates, including the amount and timing of fatoash flows expected to be received on impairadsddhat may be
susceptible to significant change. In managememntsion, the allowance, when taken as a wholagequate to absorb
reasonable estimated loan losses inherent in thk'8kan portfolio.

Foreclosed Assets Held for Sale

Foreclosed assets held for sale are initraltprded at fair value as of the date of foreclesess any estimated selling
costs (the “new basis”) and are subsequently chati¢he lower of the new basis or fair value ksllng costs on the current
measurement date. When foreclosed assets argextquy excess of the loan balance over the neis bithe foreclosed
asset is charged to the allowance for loan losSebsequent adjustments for estimated losses argezhto operations when
the fair value declines to an amount less tharc#ing/ing value. Costs and expenses related torradpitions and
improvements are capitalized, while maintenancerapdirs that do not improve or extend the livethefrespective assets
are expensed. Applicable gains and losses orethefreal estate owned are realized when the &sdsposed of,
depending on the adequacy of the down payment gued tequirements.

Premises and Equipment

Premises and equipment are recorded at esstaccumulated depreciation. Depreciation of {gesrand equipment is
provided over the estimated useful lives (from ¢htiee forty years for buildings and improvements findh three to ten years
for furniture, fixtures, and equipment) of the resiive assets using the straight-line method. Magnce and repairs are
charged to expense. Major renewals and improvesrastcapitalized. Gains and losses on dispositiom credited or
charged to earnings as incurred.
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Investment in LLCs

The Company is a partner in two limited liggicompanies, which were formed for the purpospwthasing and
developing vacant land in Platte County, Missolifiese investments are accounted for using theyepeithod of
accounting.

Goodwill

The Company has goodwill of $1.8 million ap&smber 30, 2014 and 2013. This asset, whichtesbélom the Bank’s
acquisition of CBES Bancorp, Inc. in fiscal 200&snassigned to the banking segment of the busihesscordance with
GAAP, the Company tests its goodwill for impairmannually, or more frequently if events indicatattthe asset might be
impaired. The first step of the goodwill impairmésst compares the fair value of a reporting segmith its carrying
amount, including goodwill. If the carrying valo€a reporting unit exceeds its fair value, a selcstep of the goodwill
impairment test is required, which compares thdigdgfair value of reporting unit goodwill to itarying value. The
implied fair value is determined in the same marasethe amount of goodwill recognized in a busimessbination is
determined.

Stock Options

The Company has a stock-based employee compengédiomvhich is described more fully in Footnote $#ck Option
Plan. The Company recognizes compensation costtloedive-year service period for its stock optamards. Stock based
compensation related to stock options totaled $@B, and $(44,000) during the years ended Septegth&014 and 2013,
respectively.

Income Taxes
The Company files a consolidated Federal iretam return with its subsidiaries using the adonmuethod of accounting.

The Company provides for income taxes usiegasset/liability method. Deferred income taxesracognized for the
tax consequences of temporary differences betweefirtancial statement carrying amounts and thd#es of existing
assets and liabilities.

The Bank’s bad debt deduction for the yeadedrSeptember 30, 2014 and 2013, was based opebéic charge off
method. The percentage method for additions tdatkhdad debt reserve was used prior to the figzal ended
September 30, 1997. Under the current tax rulaakB are required to recapture their accumulatedad debt reserve,
except for the portion that was established poat988, the “base-year.” The recapture of the &xceserve was completed
over a six-year phase-in-period that began witHidoal year ended September 30, 1999. A defenwmme tax liability is
required to the extent the tax bad debt reserveesisthe 1988 base year amount. Retained eaintgigde approximately
$3.7 million representing such bad debt reserveviich no deferred taxes have been provided. ibiging the Bank’s
capital in the form of stock redemptions causedaek to recapture a significant amount of its delit reserve prior to the
phase-in period.

Derivative Instruments

The Bank regularly enters into commitments to ordge and sell loans held for sale, which are diesdrmore fully in
Footnote 22. Certain commitments are consideregatiae instruments under GAAP, which requires Bank to recognize
all derivative instruments in the balance sheettarmdeasure those instruments at fair value. f/Aeptember 30, 2014 and
2013, the fair value of loan related commitmensalted in a net asset of $726,000 and $1.0 milliespectively.

Revenue Recognition
Interest income, loan servicing fees, custoseevice fees and charges and ancillary incoméectta the Bank’s deposits
and lending activities are accrued as earned.

Earnings Per Share
Basic earnings per share is computed based thgonveighted-average common shares outstandnirggdihe year.

At September 30, 2014 and 2013, options tohase 32,138 and 41,138 shares of the Companyglk wtere outstanding.

The exercise price of these options was greaterttieaverage market price of the common sharaséoperiod, thus
making the options anti-dilutive.
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Recently Issued Accounting Standards

In December 2011, the FASB issued ASU No. 201 wHhich requires an entity to disclose both groserimfation and
net information about instruments and transact@igsble for offset in the statement of financialgition and instruments
and transactions subject to an agreement similambaster netting agreement. This additional dgole is intended to
provide greater transparency of the effect or pgaikeffect of rights of offset associated withtegén financial instruments
and derivative instruments. This standard wastffe for fiscal years, and interim periods withise years, beginning on
or after January 1, 2013. The amendments withinupdate are to be applied retrospectively focathparative periods
presented. The adoption of this standard did agéla material impact on the Company’s consolidteshcial statements.

In January 2013, the FASB issued ASU No. 2013-04rifging the Scope of Disclosures about Offsettkggets and
Liabilities, which clarifies the scope of the regunents ASU 2011-11. This standard was effectivdiscal years
beginning on or after January 1, 2013. The amentsneithin this update are to be applied retrodpelst for all
comparative periods presented. The adoption sfataindard did not have a material impact on thegamy’s consolidated
financial statements.

In February 2013, the Financial Accountingn8&rds Board issued Accounting Standards Updat8"ANo. 2013-02,
Comprehensive Income (Topic 220): Reporting of AmtsiReclassified Out of Accumulated Other Comprehenincome,
to improve the transparency of reporting reclasaifon out of accumulated other comprehensive ircoithe new standard
is effective for fiscal years beginning after Ded®m15, 2012, including interim periods within thogars. The
amendments should be prospectively applied. Trendments do not change the current requirememefanrting net
income or other comprehensive income. The amentimequire an organization to present on the fatlkeofinancial
statements, or in the footnotes, the effects otilesitems of net income of significant amountslassified out of
accumulated other comprehensive income if the restassified is required to be reclassified toinebme in its entirety in
the same reporting period. Additionally, for otlaenounts that are not required to be reclassifigtieir entirety to net
income in the same reporting period, an entityduired to cross-reference other disclosures redud provide additional
detail about those amounts. The adoption of tlaisdard during the quarter ended December 31, 20d 30t have a
material impact on the Company’s consolidated for@rstatements.

In January 2014, the Financial Accounting 8tads Board issued Accounting Standards Updat@0ii-04,
Reclassification of Residential Real Estate Cotidized Consumer Mortgage Loans upon ForeclosA®U No. 2014-04
clarifies when an in substance repossession ocltmere occurs, that is, when a creditor shoulddresidered to have
received physical possession of residential rdategroperty collateralizing a consumer mortgage Isuch that the loan
receivable should be derecognized and the redkegstaperty recognized. This standard is effediiveannual periods, and
interim periods within those annual periods, begigrafter December 15, 2014. Management doeseali@ve that the
adoption of this standard will have a material istpan the Company’s consolidated financial statemen

Use of Estimates

The preparation of financial statements imbadance with GAAP requires management to make attsrand
assumptions that affect the amounts of assetsiaitities, the disclosure of contingent assets latallities, and the
reported amounts of revenues and expenses duengplorted periods. Estimates were used to esttablss reserves for
both loans and foreclosed assets, accruals forrex@urse provisions, and fair values of finantiatruments, among other
items. Actual results could differ from those esttes.

Transfers of Financial Assets

Transfers of financial assets are accountedd®ales, when control over the assets has bemmdered. Control over
transferred assets is deemed to be surrendered(@htre assets have been isolated from the Compaumypresumptively
beyond the reach of the transferor and its cregli®ven in bankruptcy or other receivership, (B)ttansferee obtains the
right (free of conditions that constrain it fronkitag advantage of that right) to pledge or exchathgetransferred assets and
(3) the Company does not maintain effective corarar the transferred assets through an agreemeaptirchase them
before their maturity or the ability to unilatesattause the holder to return specific assets.

Transfers Between Fair Value Hierarchy Levels
Transfers in and out of Level 1 (quoted magkétes), Level 2 (other significant observabledity), and Level 3
(significant unobservable inputs) are recognizethenperiod ending date.

Reclassifications
Certain amounts for 2013 have been reclassifiedtdorm to the current year presentation.
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Subsequent Events

Subsequent events have been evaluated througlathefithe independent auditor’s report, whichhesdate the
consolidated financial statements were availablgetssued.

(2) SECURITIES AVAILABLE FOR SALE

The following tables present a summary of sées available for sale. Dollar amounts are esged in thousands.

September 30, 2014

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains Losses value
Corporate debt securities $ 50,984 1,582 -- 52,566
U.S. government sponsored agency securities ,9983 208 17 74,187
Municipal securities 422 -- -- 422
Total $ 125,402 1,790 17 127,175

September 30, 2013

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
Corporate debt securities $ 67,320 2,482 692 69,110
U.S. government sponsored agency securities 7,088 322 4,245 183,164
Municipal securities 422 - -- 422
Total $ 254,829 2,804 4,937 252,696

During the year ended September 30, 2014Ctmepany realized gross gains of $1.9 million arabgiosses of

$988,000 on the sale of securities available fta.sihere were no sales of securities availabiadte during the year ended
September 30, 2013.

The following table presents a summary offthevalue and gross unrealized losses of thoseriies available for sale
which had unrealized losses at September 30, 2Dbflar amounts are expressed in thousands.

Less than 12 months 12 months or longer
Estimated Gross Estimated Gross
fair unrealized fair unrealized
value Losses value losses
U.S. government sponsored agency securities $ 9,958 17 $ -- --
Total $ 9,958 17  $ -- --

Management monitors the securities portfadioifnpairment on an ongoing basis. This procegslies monitoring
market conditions and other relevant informatioig)uding external credit ratings, to determine Vkleetor not a decline in
value is other-than-temporary. There are no stesiavailable for sale at September 30, 2014 &i@ Xor which the
Company has taken an other-than-temporary impairfosa through earnings.
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The scheduled maturities of securities avéalétr sale at September 30, 2014, are presentinifollowing table.
Dollar amounts are expressed in thousands.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Due in less than one year $ 19,992 56 - 20,048
Due from one to five years 88,449 1,662 17 90,094
Due from five to ten years 16,961 72 -- 17,033
Total $ 125,402 1,790 17 127,175

There were no securities available for sa¢elgéd to secure certain obligations of the Bandf &eptember 30, 2014
The principal balances of securities availablestle that are pledged to secure certain obligatbtise Bank as of
September 30, 2013 are as follows. Dollar amoardgsexpressed in thousands.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
FRB advance commitments $ 3,000 18 -- 3,018

(3) SECURITIES HELD TO MATURITY

The following table presents a summary of gdes held to maturity at September 30, 2014. [@@mounts are
expressed in thousands. The Bank did not haveeawyrities classified as held to maturity at Sepemn30, 2013.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost Gains losses value
Corporate debt securities $ 35,861 128 182 35,807
Total $ 35,861 128 182 35,807

There were no sales of securities held to ritptduring the years ended September 30, 20142848.

The following table presents a summary offthievalue and gross unrealized losses of thosergies held to maturity
which had unrealized losses at September 30, 2Dbflar amounts are expressed in thousands.

Less than 12 months

12 months or longer
Estimated Gross Estimated Gross
fair unrealized fair Unrealized
value losses value Losses
Corporate debt securities $24,711 182 $ - --
Total $ 24,711 182 $ - --

14



Management monitors the securities portfadioifnpairment on an ongoing basis by evaluatingketaconditions and
other relevant information, including external Gtedtings, to determine whether or not a declmealue is other-than-
temporary. When the fair value of a security &slthan its amortized cost, an other-than-tempaonapgirment is
considered to have occurred if the present valiexpécted cash flows is not sufficient to recoher éntire amortized cost,
or if the Company intends to, or will be requireddell the security prior to the recovery of itsatized cost. The
unrealized losses at September 30, 2014, are piyrtiae result of changes in market yields from tinee of purchase.
Management generally views changes in fair valused by changes in interest rates as temporargddition, all
scheduled payments for securities with unrealinedds at September 30, 2014, have been made,ismahficipated that the
Company will hold such securities to maturity ahdttthe entire principal balance will be collected.

The scheduled maturities of securities heloh&durity at September 30, 2014 are presenteckifolfowing table. Dollar
amounts are expressed in thousands.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Due from one to five years $ 4,995 - 33 4,962
Due from five to ten years 30,866 128 149 30,845
Total $ 35,861 128 182 35,807

The principal balances of securities held tdurity that are pledged to secure certain oblagetiof the Bank as of
September 30, 2014 are as follows. Dollar amoargsexpressed in thousands.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
FRB advance commitments $ 10,273 -- 33 10,240

(4) MORTGAGE-BACKED SECURITIES AVAILABLE FOR SALE

The following tables present a summary of gege-backed securities available for sale. Dallaounts are expressed in
thousands.

September 30, 2014

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
Pass-through certificates guaranteed by GNMiked rate  $ 59 2 -- 61
Pass-through certificates guaranteed by FNMA —
adjustable rate 103 7 -- 110
FHLMC patrticipation certificates:
Fixed rate 60 2 -- 62
Adjustable rate 85 6 -- 91
Total $ 307 17 -- 324
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September 30, 2013

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
Pass-through certificates guaranteed by GNMiked rate  $ 68 2 -- 70
Pass-through certificates guaranteed by FNMA —
adjustable rate 119 7 -- 126
FHLMC participation certificates:
Fixed rate 122 5 -- 127
Adjustable rate 105 5 -- 110
Total $ 414 19 -- 433

During the year ended September 30, 2014B#mk transferred one collateralized mortgage ohitigesecurity with an
amortized cost of $4.4 million and an unrealizeth gd $79,000 from held to maturity to available &ale. The security
was transferred after it was determined that it matsan allowable investment under provisions efMolcker Rule.
Management determined that it did not have thetgld hold the security to maturity, as the Volckule requires banks to
bring their activities into compliance on or befdidy 21, 2015. This security was subsequentlgt,soid the Company
recognized a gain of $72,000. There were no cthlers of mortgage-backed securities availablediar during the year

ended September 30, 2014. There were no salesrtfage-backed securities available for sale dutiegyear ended
September 30, 2013.

The scheduled maturities of mortgage-backedrgees available for sale at September 30, 28id presented in the
following table. Dollar amounts are expressechimusands.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Due from one to five years $ 60 2 -- 62
Due after ten years 247 15 -- 262
Total $ 307 17 -- 324

Actual maturities of mortgage-backed secwgitigailable for sale may differ from scheduled mitias depending on the

repayment characteristics and experience of thenyidg financial instruments, on which borrowees/f the right to
prepay certain obligations.

The principal balances of mortgage-backedrigesiavailable for sale that are pledged to secertain obligations of the
Bank as of September 30 are as follows. Dollarwateare expressed in thousands.

September 30, 2014

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Customer deposit accounts $ 60 2 -- 62

September 30, 2013

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Customer deposit accounts $ 65 3 -- 68
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(5) MORTGAGE-BACKED SECURITIES HELD TO MATURITY

The following tables present a summary of gege-backed securities held to maturity. Dollapants are expressed in
thousands.

September 30, 2014

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
FHLMC patrticipation certificates:
Fixed rate $ 22 - -- 22
FNMA pass-through certificates:
Balloon maturity and adjustable rate 1 -- -- 1
Collateralized mortgage obligations 37,253 295 -- 37,548
Total $ 37,276 295 -- 37,571

September 30, 2013

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
FHLMC patrticipation certificates:
Fixed rate $ 30 2 - 32
FNMA pass-through certificates:
Fixed rate 1 -- -- 1
Balloon maturity and adjustable rate 14 -- -- 14
Collateralized mortgage obligations 43,029 94 27 3,086
Total $ 43,074 96 27 43,143

During the year ended September 30, 2014B#mk recognized a loss of $10,000 on the sale efroartgage backed
security which was classified as held to maturitiis security had an amortized cost of $518,0G8atime of sale.
During the year ended September 30, 2013, the Bardgnized a gain of $295,000 and a loss of $3800be sale of two
mortgage backed securities which were classifiduets to maturity. The securities had a combinedrized cost of $10.5
million at the time of sale. The decision was masell these securities after it was determited there was significant
deterioration in the issuer’s creditworthiness.

The scheduled maturities of mortgage-backedrétees held to maturity at September 30, 2014, aesented in the
following table. Dollar amounts are expressechimusands.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Due from one to five years $ 23 -- -- 23
Due after ten years 37,253 295 -- 37,548
Total $ 37,276 295 -- 37,571

Actual maturities of mortgage-backed secugitield to maturity may differ from scheduled matesi depending on the
repayment characteristics and experience of thenyidg financial instruments, on which borrowees/a the right to
prepay certain obligations.
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(6) LOANS RECEIVABLE

The Bank has traditionally concentrated iteliag activities on mortgage loans secured by eggidl and business
property and, to a lesser extent, development hgndResidential mortgage loans have either long-fexed or adjustable
rates. The Bank also has a portfolio of mortgages$ that are secured by multifamily, constructa®yelopment, and
commercial real estate properties. The remainarfgf North American’s loan portfolio consistsrafn-mortgage
commercial and installment loans.

The following table presents the Bank’s tédains receivable at September 30. Dollar amoustgxressed in
thousands.

HELD FOR INVESTMENT 2014 2013
Mortgage loans:
Permanent loans on:

Residential properties $110,793 365,248
Business properties 277,458 268,641
Partially guaranteed by VA or insuredryA 22,045 7,694
Construction and development 153,758 4911,
Total mortgage loans 864,054 738,03
Commercial loans 9,271 12,226
Installment loans and lease financing to individual 5,264 5,599
Total loans receivable held for istreent 878,589 750,859
Less:
Undisbursed loan funds (56,651) (30,749)
Unearned discounts and fees on loans, netfefred costs (5,711) (4,397)
Net loans receivable held for investment 816,227 715,713

HELD FOR SALE
Mortgage loans:
Permanent loans on:
Residential properties $83,109 69,079

Included in the loans receivable balancegartcipating interests in mortgage loans and whallned mortgage loans
serviced by other institutions of approximately $&00 and $976,000 at September 30, 2014 and 2843 ctively.

Whole loans and participations serviced foreot were approximately $60.4 million and $24.4iamlat September 30,
2014 and 2013, respectively. Loans serviced foerstare not included in the accompanying conslitibalance sheets.

First mortgage loans were pledged to secutleBFativances in the amount of approximately $604ilBam and
$522.1 million at September 30, 2014 and 2013 aebely.

Aggregate loans to executive officers, directnd their associates, including companies irchwthiey have partial
ownership interest, did not exceed 5% of equitgfaSeptember 30, 2014 and 2013. Such loans wede onader terms and
conditions substantially the same as loans magartges not affiliated with the Bank.

Proceeds from the sale of loans receivablé toelsale during fiscal 2014 and 2013, were $187illion and
$1,977.7 million, respectively. In fiscal 2014etBank realized gross gains of $33.4 million an83$200 of gross losses. In
fiscal 2013, the Bank realized gross gains of $&@lRon and $30,000 of gross losses.

During the fourth quarter of fiscal 2014, B@nk began purchasing single-family residential estate loans which were

of similar credit quality to other such loans hfdinvestment in the Bank’s portfolio. These ledrad an unpaid principal
balance totaling $24.7 million at September 30,£2@hd were purchased at a discount of approxisn&eél
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Lending Practices and Underwriting Standards

Residential real estate loans - The Bank sféerange of residential loan programs, includiragpams offering loans
guaranteed by the Veterans Administration (“VA"ddoans insured by the Federal Housing Adminisira{’FHA"). The
Bank’s residential loans come from several sourdéee loans that the Bank originates are geneaatbsult of direct
solicitations of real estate brokers, builders,al@pers, or potential borrowers via the interridarth American periodically
purchases real estate loans from other financstititions or mortgage bankers.

The Bank’s residential real estate loan undégve are grouped into three different levels doagpon each underwriter's
experience and proficiency. Underwriters withicleevel are authorized to approve loans up toguitesd dollar amounts.
Any loan over $1 million must also be approved ltlyer the Board Chairman, CEO or EVP/Residentiaidieg.
Conventional residential real estate loans are myritten using FNMA’s Desktop Underwriter or FHLMELoan
Prospector automated underwriting systems, whiettyaa credit history, employment and income infdiiorg qualifying
ratios, asset reserves, and loan-to-value ratfasloan does not meet the automated underwrgitagdards, it is
underwritten manually. Full documentation to supeach applicant’s credit history, income, andisignt funds for
closing is required on all loans. An appraisabrepperformed in conformity with the Uniform Staards of Professional
Appraisers Practice by an approved outside liceappdaiser, is required for substantially all loafiypically, the Bank
requires borrowers to purchase private mortgageaamee when the loan-to-value ratio exceeds 80%.

NASB originates Adjustable Rate Mortgages (M®), which fully amortize and typically have irdfirates that are
fixed for one to seven years before becoming aalplst Such loans are underwritten based on thaliimiterest rate and the
borrower’s ability to repay based on the maximurstfadjustment rate. Each underwriting decisi&esanto account the
type of loan and the borrower’s ability to pay gjher rates. While lifetime rate caps are takea agonsideration, qualifying
ratios may not be calculated at this level duentextended number of years required to reach theifidexed rate.

At the time a potential borrower applies faeaidential mortgage loan, it is designated dweeia portfolio loan, which is
held for investment and carried at amortized aursg loan held-for-sale in the secondary marketaded at fair value.
All the loans on single family property that thernRaholds for sale conform to secondary market undegng criteria
established by various institutional investors! |&&ns originated, whether held for sale or heldifivestment, conform to
internal underwriting guidelines, which considenang other things, a property’s value and the veerts ability to repay
the loan.

Construction and development loans - Constm&nd land development loans are made primanily t
builders/developers, who construct propertiesdégate. The Bank’s requirements for a construdtan are similar to those
of a mortgage on an existing residence. In aduitiee borrower must submit accurate plans, spatifins, and cost
projections of the property to be constructed. cdihstruction and development loans are manuatigmritten using
NASB'’s internal underwriting standards. All consttion and development loans require two approWias) either the
Board Chairman, CEO, or SVP/Construction LendiRgor approval is required from the Bank’s Boardafectors for
newly originated construction and development loaits a proposed balance of $2.5 million or greafEne bank has
adopted internal loan-to-value limits consisterthwegulations, which are 65% for raw land, 75%l&md development, and
85% for residential and non-residential constructidn appraisal report performed in conformitytwibe Uniform
Standards of Professional Appraisers Practice lpanoved outside licensed appraiser is requirealldoans in excess of
$250,000. Generally, the Bank will commit to aftiah term of 12 to 18 months on construction loaarsd an initial term of
24 to 48 months on land acquisition and developruants, with six month renewals thereafter. Irgerates on
construction loans typically adjust daily and aeel to a predetermined index. NASB's staff redylaerforms inspections
of each property during its construction phaseelp lensure adequate progress is achieved beforagmatheduled loan
disbursements.

When construction and development loans matheeBank typically considers extensions for shgik-month term
periods. This allows the Bank to more frequentigleate the loan, including creditworthiness andent market conditions
and, if management believes it is in the best @steof the Company, to modify the terms accordingikis portfolio
consists primarily of assets with rates tied toghime rate and, in most cases, the conditiongofor renewal include an
interest rate “floor” in accordance with the markenditions that exist at the time of renewal. ISagtensions are accounted
for as Troubled Debt Restructurings (“TDRs") if ttestructuring was related to the borrower’s finahdifficulty, and if the
Bank made concessions that it would not otherwisesider. In order to determine whether or notreeweal should be
accounted for as a TDR, management reviewed thewer's current financial information, including analysis of income
and liquidity in relation to debt service requirertee During the year ended September 30, 2018Bdh& renewed ninety-
three loans within its construction and developneat portfolio, fifteen of which were considereDRs.
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Commercial real estate loans - The Bank pwehand originates several different types of coruiaaeal estate loans.
Permanent multifamily mortgage loans on propexies to 36 dwelling units have a 50% risk-weight fick-based capital
requirements if they have an initial loan-to-vataio of not more than 80% and if their annual ageroccupancy rate
exceeds 80%. All other performing commercial essthte loans have 100% risk-weights.

The Bank’s commercial real estate loans azarge primarily by multi-family and nonresidentfbperties. Such loans
are manually underwritten using NASB'’s internal enwriting standards, which evaluate the sourcespdyment,
including the ability of income producing propettygenerate sufficient cash flow to service thetdible capacity of the
borrower or guarantors to cover any shortfallsperating income, and, as a last resort, the altditiquidate the collateral
in such a manner as to completely protect the Baimk’estment. All commercial real estate loansiirectwo approvals,
from either the Board Chairman, CEO, or EVP/Chiehding Officer. Prior approval is required frone tBank’s Board of
Directors for newly originated commercial loanshwét proposed balance of $2.5 million or greatgypidally, loan-to-value
ratios do not exceed 80%; however, exceptions reapdde when it is determined that the safety ofdae is not
compromised, and the rationale for exceeding thig Is clearly documented. An appraisal repatfprmed in conformity
with the Uniform Standards of Professional Appregderactice by an approved outside licensed agpraisequired on all
loans in excess of $250,000. Interest rates omueneial loans may be either fixed or tied to a ptedmined index and
adjusted daily.

The Bank typically obtains full personal gugeses from the primary individuals involved in tin@nsaction. Guarantor
financial statements and tax returns are reviewedialy to determine their continuing ability torfsgm under such
guarantees. The Bank typically pursues repayment §uarantors when the primary source of repaynsembt sufficient to
service the debt. However, the Bank may decidempursue a guarantor if, given the guarantoriaricial condition, it is
likely that the estimated legal fees would excderldgrobable amount of any recovery. Although thaekBdoes not typically
release guarantors from their obligation, the Biaualy decide to delay the decision to pursue civiberement of a
deficiency judgment.

At least once during each calendar year, eweis prepared for each borrower relationshipxcess of $1 million and
for each individual loan over $1 million. Colla#¢inspections are obtained on an annual basisdchn loan over $1 million,
and on a triennial basis for each loan between $800and $1 million. Financial information, suchtax returns, is
requested annually for all commercial real estaém$ over $500,000, which is consistent with ingustactice, and the
Bank believes it has sufficient monitoring procesduin place to identify potential problem loanslo&n is deemed impaired
when, based on current information and events,ptobable that a creditor will be unable to cdllEtamounts due in
accordance with the contractual terms of the lggeement. Any loans deemed impaired, regardleseafbalance, are
reviewed by management at the time of the impaitrdetermination, and monitored on a quarterly bsseafter,
including calculation of specific valuation allowees, if applicable.

Installment Loans - These loans consist prigmaf loans on savings accounts and consumer lixiesedit that are
secured by a customer’s equity in their primarydesce.

Allowance for Loan Losses

The Allowance for Loan and Lease Losses (“Abutecognizes the inherent risks associated witllileg activities for
individually identified problem assets as well s &ntire homogenous and non-homogenous loan |postfcALLLS are
established by charges to the provision for loaség and carried as contra assets. Managemeyeestie adequacy of the
allowance on a quarterly basis and appropriateigions are made to maintain the ALLLs at adequatels. At any given
time, the ALLL should be sufficient to absorb eddeall estimated credit losses on outstandingibakover the next twelve
months. While management uses information curyenhilable to determine these allowances, theyfloatuate based on
changes in economic conditions and changes imfbenhation available to management. Also, reguiatmencies review
the Bank’s allowances for loan loss as part ofrtegamination, and they may require the Bank togaize additional loss
provisions, within their regulatory filings, based the information available at the time of theiaminations.

The ALLL is determined based upon two compaseihe first is made up of specific reserveddans which have been
deemed impaired in accordance with GAAP. The sgcomponent is made up of general reserves fosltrat are not
impaired. A loan becomes impaired when manageinaigves it will be unable to collect all princigahd interest due
according to the contractual terms of the loancélamloan has been deemed impaired, the impainmesitbe measured by
comparing the recorded investment in the loan éopttesent value of the estimated future cash filisounted at the loan’s
effective rate, or to the fair value of the loaséd on the loan’s observable market price, oreddir value of the collateral
if the loan is collateral dependent. Any meastngghirments that are deemed “confirmed lossesthegged-off and netted
from their respective loan balances. For impaioads that are collateral dependent, a “confirnesdis generally the
amount by which the loan’s recorded investment edsehe fair value of its collateral. If a loarc@nsidered uncollectible,
the entire balance is deemed a “confirmed loss”iafidly charged-off.
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Loans that are not impaired are evaluateddbagen the Bank’s historical loss experience, dbagevarious subjective
factors, to estimate potential unidentified lossébin the various loan portfolios. These loans eategorized into pools
based upon certain characteristics such as loan tgllateral type and repayment source. In aslditb analyzing historical
losses, the Bank also evaluates the following st factors for each loan pool to estimate fulosses: changes in
lending policies and procedures, changes in ecanand business conditions, changes in the natwt@@ome of the
portfolio, changes in management and other relestafit, changes in the volume and severity of dastloans, changes in
the quality of the Bank’s loan review system, chemp the value of the underlying collateral follateral dependent loans,
changes in the level of lending concentrations,@rahges in other external factors such as corgretind legal and
regulatory requirements. Historical loss ratios adjusted accordingly, based upon the effectthigasubjective factors have
in estimated future losses. These adjusted ratmapplied to the balances of the loan pools terchéne the adequacy of
the ALLL each quarter.

The Bank does not routinely obtain updatedaippls for their collateral dependent loans thatret adversely classified.
However, when analyzing the adequacy of its allaveaior loan losses, the Bank considers potentiahgbs in the value of
the underlying collateral for such loans as onghefsubjective factors used to estimate futureelogs the various loan

pools.

The following table presents the balance emaliowance for loan losses for the years endeteS8dyer 30, 2014 and
2013. Dollar amounts are expressed in thousands.

Residential Commercial

Held For Real Construction &
Residential Sale Estate Development  Commercidhstallment Total
Allowance for loan losst

Balance at October 1, 2013 $ 8,642 -- 6,561 4,841 58 281 20,383
Provision for loan losses 175 - (4,047) (850) (45) (233) (5,000)
Losses charged ¢ (2,320 -- (902) (651) -- (15) (3,88¢)
Recoveries 946 -- 2,147 744 - 157 3,994
Balance at September 30, 2014 $ 7,443 -- 3,759 4,084 13 190 15,489
Balance at October 1, 22 $ 6,941 - 7,08¢ 16,59( 51z 69¢ 31,82¢
Provision for loan loss: 3,031 -- 24¢€ (11,956 (455) (466 (9,600
Losses charged off (2,129) -- (1,296) (684) (149) (4,158)
Recoveries 799 -- 425 891 - 197 2,312
Balance at September 30, :3 8,64: - 6,561 4,841 58 281 20,38
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The following table presents the balance endlowance for loan losses and the recorded imeg#tin loans based on
portfolio segment and impairment method at Septer®@0e2014. Dollar amounts are expressed in thuisa

Residentie

Residential
Held For

Sale

Commercial
Real Construction &
Estatt Developmer  Commercig  Installmen

Total

Allowance for loan losses:
Ending balance of allowanc
for loan losses relate
to loans:
Individually evaluated for
impairmen $ 21z

221

Collectively evaluated fi
impairment $ 7,231

3,750 4,084 13 190

15,268

Acquired with deteriorated
credit quality * $ 27

27

Loans
Balance at September 30, 2014 $429,785

275,658 96,259 9,271 5,254

899,336

Ending balance:
Loans individually evaluated
for impairment $ 13,387

10,330 10,006 8,650 22

42,395

Loans collectively evaluated
for impairment $ 416,398

265,328 86,253 621 5,232

856,941

Loans acquired with
Deteriorated credit quality $ 3,958

3,958

The following table presents the balance ematowance for loan losses and the recorded imastin loans based on
portfolio segment and impairment method at Septer®@0e2013. Dollar amounts are expressed in thuisa

Residential Commercial
Held For Real Construction &
Residentie Sale Estatt Developmer  Commerciz  Installmen Total
Allowance for loan losses:
Ending balance of allowance
for loan losses relate
to loans:
Individually evaluated for
impairmen $ 338 - 35 4 25 -- 397
Collectively evaluated for
impairmen $ 8,30¢ -- 6,52¢ 4,831 33 281 19,98¢
Acquired with deteriorated
credit quality * $ 31 - - -- - -- 31
Loans:
Balance at September 22012 $ 370,29¢ 69,07¢ 266,89! 60,69° 12,22¢ 5,59¢ 784,79
Ending balanc:
Loans individually evaluate
for impairment $ 18,864 -- 10,235 23,917 11,250 3 64,269
Loans collectively evaluat
for impairment $ 351,432 69,079 256,660 36,780 976 5,596 720,523
Loans acquired witl
Deteriorated credit quality $ 4,196 -- -- -- -- -- 4,196

* Included in ending balance of allowance for ldasses related to loans individually evaluatedrguairment at

September 30, 2014 and 2013.
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Classified Assets, Delinquencies, and Non-accruabbns

Classified assetsln accordance with the Bank’s asset classificasiggtem, problem assets are classified with riskgat
of either “substandard,” “doubtful,” or “loss.” Aasset is considered substandard if it is inadetyptotected by the
borrower’s ability to repay, or the value of codlel. Substandard assets include those charaatdriza possibility that the
institution will sustain some loss if the deficié@gare not corrected. Assets classified as doltive the same weaknesses
of those classified as substandard with the addathcteristic that the weaknesses present malectiol or liquidation in
full, on the basis of currently existing facts, dagions, and values, highly questionable and imphid. Assets classified as
loss are considered uncollectible and of littleueal Such assets are charged-off against the Altltheatime they are
deemed to be a “confirmed loss.”

In addition to the risk rating categories ffooblem assets noted above, loans may be assigisdrating of “pass,”
“pass-watch,” or “special mention.” The pass catggncludes loans with borrowers and/or collat¢halt is of average
quality or better. Loans in this category are abered average risk and satisfactory repaymemntpeaed. Assets classified
as pass-watch are those in which the borrowerheasapacity to perform according to the terms apdyment is expected.
However, one or more elements of uncertainty existsets classified as special mention have a pateveakness that
deserves management’s close attention. If lefeteaded, the potential weakness may result in idetdion of repayment
prospects.

Each quarter, management reviews the probdamslin its portfolio to determine whether changehe asset

classifications or allowances are needed. Thewatig table presents the credit risk profile of @@mpany’s loan portfolio
based on risk rating category as of September@D}.2Dollar amounts are expressed in thousands.

Residential Commercial

Held For Real Construction &
Residential Sale Estate Development = Commercihstallment Total
Ratinc:
Pass $ 391,330 83,109 220,096 72,409 -- 5,232 772,176
Pass — Watch 20,044 -- 41,493 17,434 9,271 - 8,242
Special Mentio -- -- -- -- -- -- --
Substandard 18,411 -- 14,069 6,416 - 21 38,917
Doubtful -- -- -- -- -- 1 1
Loss - - - -- - -- --
Total $ 429,785 83,109 275,658 96,259 9,271 5,254 899,336

The following table presents the credit ris&fipe of the Company’s loan portfolio based orkniating category as of
September 30, 2013. Dollar amounts are expressmbiisands.

Residential Commercial

Held For Real Construction &
Residential Sale Estate Development  Commercisthstallment Total
Rating:
Pas $  320,09( 69,07¢ 194,07( 20,78¢ - 5,59¢ 609,62:
Pass Watct 24.,44¢ - 56,64( 20,69¢ 97€ - 102,76:
Special Mention 227 - 583 -- - -- 810
Substandard 25,397 - 15,567 19,210 11,250 4 4281
Doubtful 132 - 35 - - - 16¢
Loss -- -- -- - -- - -
Total $ 370,296 69,079 266,895 60,697 12,226 5,599 784,792
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The following table presents the Company'silpartfolio aging analysis as of September 30, 2(dllar amounts are
expressed in thousands.

Greater Than Total Total Loans
30-59 Days 60-89 Days 90 Days Total Past Loans  >90 Days &
Past Due Past Due Past Due Due Current  Receivable Accruing
Residential $ 2,137 1,684 5,182 9,003 420,782 429,785 -
Residential held for sale -- -- 2 2 83,107 89,1 -
Commercial real estate 236 - 2,881 3,117 2r.5 275,658 --
Construction & developme - 1,77¢ 714 2,49: 93,76¢ 96,25¢ -
Commercial -- 8,650 -- 8,650 621 9,271 --
Installment -- -- 1 1 5,253 5,254 --
Total $ 2,37 12,113 8,78C 23,26¢ 876,07( 899,33t -

The following table presents the Company'silpartfolio aging analysis as of September 30, 208llar amounts are
expressed in thousands.

Greater Than Total Total Loans
30-59 Days 60-89 Days 90 Days Total Past Loans  >90 Days &
Past Due Past Due Past Due Due Current  Receivable Accruing
Residential $ 1,044 1,308 7,079 9,431 360,865 370,296 -
Residential held for sale -- -- -- -- 69,079 6D --
Commercial real estate 4,195 334 328 4,857 (072328 266,895 --
Construction & developme - - 774 774 59,92: 60,69° -
Commercial -- -- -- -- 12,226 12,226 --
Installment -- -- 1 1 5,598 5,599 --
Total $ 5,23¢ 1,64 8,18: 15,06 769,72¢ 784,79. --

When a loan becomes 90 days past due, or fuliggayment of interest and principal is not exjgel; the Bank stops
accruing interest and establishes a reserve faurtpaid interest accrued-to-date. In some insgracan may become 90
days past due if it has exceeded its maturity datehe Bank and borrower are still negotiatingterens of an extension
agreement. In those instances, the Bank typicalifinues to accrue interest, provided the borrdvesrcontinued making
interest payments after the maturity date andpfajiment of interest and principal is expected.

The following table presents the Company siomeeting the regulatory definition of nonaccruddich includes certain
loans that are current and paying as agreed. tabie does not include purchased impaired loatoabled debt
restructurings that are performing. Dollar amowarts expressed in thousands.

2014 2013

Residential $ 11,080 18,073
Residential held for sale -- --
Commercial real estate 5,825 8,354
Construction & development 2,331 5,195
Commercial -- --
Installment 1 --

Total $ 19,237 31,622

As of September 30, 2014 and 2013, $11.3anil{68.7%) and $20.2 million (63.8%) of the loatessified as
nonaccrual were current and paying as agreed, ctegly.

Gross interest income would have increasefbayt,000 and $675,000 for the years ended Septe3ob2014 and 2013,
respectively, if the nonaccrual loans had beeropaihg.
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A loan becomes impaired when management tedigwvill be unable to collect all principal andérest due according to
the contractual terms of the loan. A restructunfigebt is considered a TDR if, because of a d&bfimancial difficulty, a
creditor grants concessions that it would not otle consider. Loans modified in troubled debtrtegurings are also
considered impaired. Concessions granted in a @RI include a reduction in interest rate on thea| payment
extensions, forgiveness of principal, forbearancetioer actions intended to maximize collectiomc®a loan has been
deemed impaired, the impairment must be measuredfparing the recorded investment in the loaméoggresent value of
the estimated future cash flows discounted atdha’'s effective rate, or to the fair value of thanl based on the loan’s
observable market price, or to the fair value ef¢bllateral if the loan is collateral dependedtless the loan is performing
prior to the restructure, TDRs are placed in notraa status at the time of restructuring and naly be returned to
performing status after the borrower demonstraistaged repayment performance for a reasonabiedpgenerally six
months.

The following table presents the recorded tadaof troubled debt restructurings as of Septer@BerDollar amounts are
expressed in thousands.

2014 2013
Troubled debt restructurings:
Residential $ 5,968 9,381
Residential held for sale -- --
Commercial real estate 5,833 6,079
Construction & development 9,291 23,144
Commercial 8,650 11,250
Installment 21 3
Total $ 29,763 49,857
Performing troubled debt restructurings:
Residential $ 1,337 1,626
Residential held for sale - --
Commercial real estate 3,588 1,036
Construction & development 7,675 18,722
Commercial 8,650 11,250
Installment 21 3
Total $ 21,271 32,637

At September 30, 2014, the Bank had no out#tgrcommitments to be advanced in connection WidiRs. At
September 30, 2013, the Bank had outstanding camenis of $1,000 to be advanced in connection wdRT.

The following table presents the number ohkand the Company’s recorded investment in TDRdified during the
fiscal year ended September 30, 2014. Dollar atscane expressed in thousands.

Recorded Recorded
Investment Investment Increase in
Number Prior to After ALLL or
of Loans Madification Modification Charge-offs
Residential 6 $ 1,137 $ 1,137 $ --
Residential held for sale - -- -- --
Commercial real estate 2 1,477 990 -
Construction & development 15 8,147 8,147 --
Commercial -- -- -- --
Installment 2 39 39 15
Total 25 $ 10,800 $ 10,313 $ 15
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The following table presents the number ohkand the Company’'s recorded investment in TDRdified during the

fiscal year ended September 30, 2013. Dollar ascane expressed in thousands.

Residential
Residential held for sale
Commercial real estate
Construction & development
Commercial
Installment

Total

Recorded Recorded
Investment Investment Increase in
Number Prior to After ALLL or
of Loans Madification Modification Charge-offs
20 $ 7,716 $ 7,658 $ 19
3 1,471 1,338 133
25 25,511 25,511 --
1 16,251 13,751 25
2 5 -
51 $ 50,954 $ 48,263 $ 177

The following table presents TDRs restructutadng the fiscal year ended September 30, 20 #yde of modification.
Dollar amounts are expressed in thousands.

Residential
Residential held for sale
Commercial real estate
Construction & development
Commercial
Installment

Total

Total
Recorded
Extension Combination Investment
Of Interest Only of Terms Prior to
Maturity Period Modified Modification
769 -- 368 1,137
- - 1,477 1,477
4,255 - 3,892 8,14
15 -- 24 39
5,039 - 5,761 10,800

The following table presents TDRs restructutadng the fiscal year ended September 30, 204 8yde of modification.
Dollar amounts are expressed in thousands.

Residential
Residential held for sale
Commercial real estate
Construction & development
Commercial
Installment

Total

Total
Recorded
Extension Combination Investment
of Interest Only of Terms Prior to
Maturity Period Modified Madification
6,719 - 997 7,716
- - 1,471 1,471
25,488 - 23 25,511
- - 16,251 16,251
- - 5 5
32,207 -- 18,747 50,954
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The following table presents the Company'®rded investment and number of loans consideredsT@FSeptember 30
that defaulted during the fiscal year. Dollar amtsiare expressed in thousands.

2014 2013

Number Recorded Number Recorded

of Loans Investment of Loans Investment
Residential 14 $ 3,900 24 $ 5,271
Residential held for sale -- -- - --
Commercial real estate - - 3 2,802
Construction & development - - -- -
Commercial -- -- -
Installment 3 21 1 3

Total 17 3 3,921 28 $ 8,076

The following table presents impaired loans|uding troubled debt restructurings, as of Sepwm30, 2014. Dollar

amounts are expressed in thousands.

Unpaid YTD Average Interest
Recorded Principal Specific Investment in Income
Balance Balance Allowance Impaired Loans Recoghize
Loans without a specific valuation allowance:
Residential $ 11,173 15,008 - 11,922 526
Residential held for s - -- -- -- --
Commercial real este 9,02z 13,45« -- 9,262 81z
Construction & development 10,006 12,561 -- 032, 733
Commercial 8,650 8,650 -- 11,033 769
Installmen 22 39¢€ -- 3€ 24
Loans with a specific valuation allowance:
Residentie 2,21¢ 2,62( 212 2,27¢ 164
Residential held for s - -- -- -- --
Commercial real estate 1,307 2,017 9 1,729 215
Construction & development - - - - -
Commerciz - -- -- -- --
Installment -- -- -- -- --
Total:
Residential 13,387 17,628 212 14,197 690
Residential held for sale -- -- -- -- --
Commercial real este 10.33C 15,471 9 10991 1,c28
Construction & development 10,006 12,561 -- 032, 733
Commercial 8,650 8,650 -- 11,033 769
Installmen 22 39¢€ -- 3€ 24
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The following table presents impaired loans|uding troubled debt restructurings, as of Sepwm30, 2013. Dollar
amounts are expressed in thousands.

Loans without a specific valuation allowance:

Residential
Residential held for sale
Commercial real este

Construction & development

Commercial
Installmen

Loans with a specific valuation allowance:

Residentie
Residential held for s
Commercial real estate

Construction & development

Commerciz
Installment

Total:
Residentie
Residential held for sale
Commercial real este

Construction & development

Commercial
Installment

Unpaid YTD Average Interest
Recorded Principal Specific Investment in Income
Balance Balance Allowance Impaired Loans Recoghize
$ 17,063 20,053 - 17,317 900
9,19¢ 16,92¢ - 9,57¢ 98¢
22,138 25,377 - 438, 1,803
3 457 - 54 44
$ 1,801 1,82¢ 33¢ 1,81: 79
1,036 1,036 35 1,056 67
1,779 1,779 4 1,779 122
11,25( 11,25( 25 12,70¢ 897
$ 18,86« 21,88 33¢ 19,13( 97¢
10,23¢ 17,96 35 10,63: 1,052
23,917 27,156 4 39,2 1,925
11,250 11,250 25 12,709 897
3 457 - 54 44

Although the Bank has a diversified loan paitf, a substantial portion is secured by realtestahe following table
presents information as of September 30 abouitetibn of real estate that secures loans in timk'Banortgage loan

portfolio. The line item “Other” includes totahiastments in other states of less than $10 miiach. Dollar amounts are

expressed in thousands.

2014
Residential Construction
1-4 5 or more Commercial and

State family family real estate development Total
Missouri $ 114926 22,858 23,344 51,110 212,238
Kansas 42,821 413 12,487 91,676 147,397
Texas 33,885 1,740 38,662 -- 74,287
California 40,330 1,471 7,651 -- 49,452
Florida 29,119 147 6,305 -- 35,571
Illinois 6,809 242 26,698 -- 33,749
Colorado 7,769 1,344 22,224 -- 31,337
Indiana 3,588 944 20,615 -- 25,147
Virginia 9,815 -- 3,669 10,765 24,249
Georgia 9,567 3,115 5,693 -- 18,375
North Carolina 10,842 - 7,048 -- 17,890
Arizona 14,362 -- 3,447 -- 17,809
Washington 6,747 -- 9,285 -- 16,032
Ohio 3,161 1,481 10,852 -- 15,494
Other 99,097 1,409 44,314 207 145,027

$ 432,838 35,164 242,294 153,758 864,054
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2013

Residential Construction
1-4 5 or more Commercial and

State Family family real estate development Total
Missouri $ 124561 17,588 25,848 49,149 217,146
Kansas 42,670 437 13,239 41,473 97,819
Texas 26,979 4,035 36,964 -- 67,978
Colorado 7,093 1,474 25,797 -- 34,364
California 25,072 878 6,974 -- 32,924
Florida 17,803 155 5,955 -- 23,913
Indiana 1,915 -- 20,343 -- 22,258
Illinois 6,572 -- 13,395 615 20,582
Arizona 12,524 -- 4,188 -- 16,712
North Carolina 7,843 -- 7,788 - 15,631
Ohio 2,803 -- 12,645 -- 15,448
Washington 5,007 311 8,470 -- 13,788
Virginia 7,916 -- 3,885 -- 11,801
Georgia 5,020 820 5,038 -- 10,878
Other 79,164 3,801 48,613 214 131,792

$ 372,942 29,499 239,142 91,451 733,034

The Bank issues various representations amchiatées and standard recourse provisions assdaidtk the sale of loans
to outside investors, which may require the Bantefmurchase a loan that defaults or has identifeddcts, or to indemnify
the investor in the event of a material breachootiactual representations and warranties. Sumvigions related to early
payoff and early payment default typically expi®td 180 days after purchase. Repurchase obligatilated to fraud or
misrepresentation remain outstanding during tieedffthe loan. The Bank has established reseelated to various
representations and warranties that reflect managesnestimate of losses based on various fact®ueh factors include
estimated level of defects, historical repurchasmahd, success rate in avoiding claims, and pegjdoss severity.
Reserves are established at the time loans argasaldupdated during their estimated life. It sragement’s estimate that
the total recourse liability associated with suzdns was $1.1 million and $2.6 million at Septen8i:r2014 and 2013,
respectively. The reserve for such losses is dezduin “Accrued expenses and other liabilitiesthia Bank’s consolidated
financial statements.

In recent years, the Bank has experience@ased losses resulting from investor charges &rdavith defects,
repurchased loans, early prepayment penaltiesearhgl default penalties. This trend acceleratethdithe last half of the
fiscal 2009 and continued through fiscal 2013. iByifiscal 2013, the Bank negotiated global setdeta with two
investors, which released the Bank from furthduiligy for all known and unknown claims, subjectdertain exceptions for
fraud committed by Bank employees. As a resuthe$e settlements and improving economic conditidmesBank
experienced fewer losses during fiscal 2014. Toeng@any repurchased or incurred losses on loansbaldnces of
$6.4 million and $13.6 million during fiscal yead®4 and 2013, respectively. Total losses incuorethese loans were
$544,000 and $923,000 during fiscal year 2014 &8 2respectively. Repurchased loans are recatifdr value and
evaluated for impairment in accordance with GAAP.

The following table presents the activity lire reserve related to representations and warsdtiehe year ended
September 30. Dollar amounts are expressed irsémauls.

2014 2013
Balance at beginning of year $ 2,637 5,267
Additions to (reductions in) reserve (1,000) 1,433
Losses, settlements, and penalties incurred (544) (4,063)
Balance at end of year $ 1,093 2,637
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The increase in repurchase loans and settldosses originated primarily from weak economioditions, as investors
made increased demands associated with the higéardf loans in default. The Bank has had sonceess in avoiding
claims. During fiscal 2014, the Bank successfalgared twenty out of thirty-eight, or fifty-threercent, of the repurchase
requests that it received. During fiscal 2013,Baek successfully cleared twenty-five out of fifty fifty percent, of the
repurchase requests that it received. This sucaésss one indicator of future losses, but affected by various factors
such as the type of claim and the investor makiegctaim. If economic conditions, particularly theusing market, decline
in future periods, it is management’s opinion ti& Bank may experience increased loss severitgmurchased loans,
resulting in further additions to the reserve. tdger, the Bank began to tighten underwriting stesglan mid-2008, so it
expects a lower level of repurchase requests fordriginated thereafter. Management believestieaturrent reserve is
adequate to cover the expected settlement amouptaos that remain outstanding and are not covenelér the
aforementioned global settlements.

(7) FORECLOSED ASSETS HELD FOR SALE

The carrying value of real estate owned ahérotepossessed property was $9.8 million and $1illi®n at September
30, 2014 and 2013, respectively

Foreclosed assets held for sale are initreltprded at fair value as of the date of foreclesess any estimated selling
costs (the “new basis”) and are subsequently chati¢he lower of the new basis or fair value ksllng costs on the current
measurement date. When foreclosed assets argaxtcamy excess of the loan balance over the neis bathe foreclosed
asset is charged to the allowance for loan losSebsequent adjustments for estimated losses argezhto operations when
the fair value declines to an amount less tharcéng/ing value. Costs and expenses related torradpitions and
improvements are capitalized, while maintenancerapdirs that do not improve or extend the livethefrespective assets
are expensed. Applicable gains and losses orethefreal estate owned are realized when the &sdsposed of,
depending on the adequacy of the down payment thredl tequirements.

The allowance for losses on real estate ovimgddes the following activity for the years endggptember 30. Dollar
amounts are expressed in thousands.

2014 2013
Balance at beginning of year $ -- --
Provision for loss 166 996
Charge-offs (166) (1,037)
Recoveries -- 41

Balance at end of year $ - -

In addition to the provision for loss notedab, the Company incurred net expenses of $1.¢omidnd $1.5 million
related to foreclosed assets held for sale duhiadiscal years ended September 30, 2014 and 2&d®:ctively.

(8) PREMISES AND EQUIPMENT

The following table summarizes premises andpmgent as of September 30. Dollar amounts areesgpd in thousands.

2014 2013
Land $ 4,308 4,308
Buildings and improvements 13,141 13,198
Furniture, fixtures and equipment 8,595 8,901
26,044 26,407
Accumulated depreciation (14,883) (14,374)
Total $ 11,161 12,033
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Certain facilities of the Bank are leased undgious operating leases. Amounts paid for esqpiense for the fiscal years
ended September 30, 2014 and 2013, were approXin®dt8 million and $1.1 million, respectively.

Future minimum rental commitments under nooetable leases are presented in the following tabl@lar amounts are
expressed in thousands.

Fiscal year ended

September 30, Amount
2015 $ 997
2016 823
2017 798
2018 133
Thereafter -

(9) INVESTMENT IN LLCs

The Company is a partner in two limited liggitompanies, Central Platte Holdings LLC (“Cehtéatte”) and NBH,
LLC (“NBH"), which were formed for the purpose ofighasing and developing vacant land in Platte GoWissouri.
These investments are accounted for using theyeopgithod of accounting.

The Company’s investment in Central Plattestsia of a 50% ownership interest in an entity teatelops land for
residential real estate sales. Sales of lots havenet previous expectations and, as a resulCtmpany evaluated its
investment for impairment, in accordance with A&X3-10-35-32, which provides guidance related tosa In value of an
equity method investment. The Company utilizesudtifaceted approach to measure the potential impant. The
internal model utilizes the following valuation rhetls: 1) liquidation or appraised values determimgen independent
third party appraisal; 2) an on-going businessliscounted cash flows method wherein the cash femeslerived from the
sale of fully-developed lots, the development aalé sf partially-developed lots, the operationl® homeowner’s
association, and the value of raw land obtainechfam independent third party appraiser; and 3)herain-going business
method, which utilizes the same inputs as methdmiPpresumes that cash flows will first be gereddtom the sale of raw
ground and then from the sale of fully-developed partially-developed lots and the operation oftibeneowner’s
association. The internal model also includes preth an on-going business method wherein the fbask are derived
from the sale of fully-developed lots, the devel@minand sale of partially-developed lots, the of@maof the homeowner’'s
association, and the development and sale ofrlots the property that is currently raw land. Hoeeymanagement does
not feel the results from this method provide &bdé indication of value because the time to ‘thalit” the development
exceeds 18 years. Because of this unreliability results from method 4 are given a zero weigtitintge final impairment
analysis. The significant inputs include raw lamdlies, absorption rates of lot sales, and a maikebunt rate.
Management believes this multi-faceted approackdsonable given the highly subjective nature efatsumptions and the
differences in valuation techniques that are wdizvithin each approach (e.g., order of distributid assets upon potential
liquidation). It is management’s opinion that meosaluation method within the model is preferabléhe other and that no
one method is more likely to occur than the othEmnerefore, the final estimate of value is deteediby assigning an equal
weight to the values derived from each of the finsee methods described above.

The following table displays the results dedv¥rom the Company’s internal valuation model ept8mber 30, 2014, and
the carrying value of its investment in Centraltlat September 30, 2014. Dollar amounts areesgpd in thousands.

Method 1 $ 15,682
Method 2 16,825
Method 3 18,060
Average of methods 1, 2, and 3 $ 16,856
Carrying value of investment in Central Platt@dings, LLC $ 15,141
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The Company’s investment in NBH consists 6086 ownership interest in an entity that holds kawd, which is
currently zoned as agricultural. The general marsamtend to rezone this property for commeraal/ar residential
development. The raw land was purchased in 2002 Company accounts for its investment in NBH uride equity
method. Due to the overall economic conditions@urding real estate, the Company evaluated iwssitmvent for
impairment in accordance with ASC 323-10-35-32,clihprovides guidance related to a loss in valuenoéquity method
investment. Potential impairment was measureddiasdiquidation or appraised values determinedyndependent third
party appraisal. The results of this analysisfeseptember 30, 2014, did not indicate any impantioé the Company’s
investment in NBH. The carrying value of the Comga investment in NBH was $1.5 million at Septem8e, 2014.

(10) CUSTOMER AND BROKERED DEPOSIT ACCOUNTS

Customer and brokered deposit accounts asmE8iber 30 are illustrated in the following tablollar amounts are
expressed in thousands.

2014 2013
Amount % Amount %

Demand deposit accounts 408,873 14 103,401 14
Savings accounts 165,293 21 164,597 22
Money market demand accounts 95,690 13 107,337 14
Certificate accounts 403,906 52 372,858 50

$ 773,762 100 748,193 100
Weighted average interest rate 0.57% 0.50%

The aggregate amount of certificate accounexcess of $100,000 was approximately $155.9anilind $98.5 million
as of September 30, 2014 and 2013, respectively.

At September 30, 2014 and 2013, the Bank kdificate accounts in the amount of $52.7 millamd $496,000 which
were acquired through a deposit listing servicspeetively.

The following table presents contractual mitieg of certificate accounts as of September 8242 Dollar amounts are
expressed in thousands.

Maturing during the fiscal year ended Septemier 3
2020
2015 2016 2017 2018 2019 and after Total
Certificate accounts $ 300,080 50,098 21,760 11,163 20,231 574 403,906

The following table presents interest expesrseustomer deposit accounts for the years endgtgi®@ber 30. Dollar
amounts are expressed in thousands.

2014 2013

Savings accounts $ 687 678

Money market demand and demand deposit accounts 4 53 663
Certificate and brokered accounts 2,656 4,006

$ 3,877 5,347

32



(11) ADVANCES FROM FEDERAL HOME LOAN BANK

Advances from the FHLB are secured by alllstoeld in the FHLB, mortgage-backed securities fistl mortgage loans
with aggregate unpaid principal balances equappraximately 140% of outstanding advances not setby FHLB stock.
The following table provides a summary of advarimegear of maturity as of September 30. Dollar ams are expressed
in thousands.

2014 2013

Weighted Weighted

average average

Year ending September 30, Amount rate Amount e rat

2014 $ 55,000 0.21%
2015 $ 75,000 1.29% 50,000 1.83%
2016 25,000 1.57% 25,000 1.57%
2017 25,000 1.53% 25,000 1.53%

2018 -- - -- -
2019 25,000 1.89% -- -
$ 150,000 1.48% $ 155,000 1.16%

The Bank’s advances have a fixed interestaaterequire monthly interest payments, with alsipgincipal payment due at
maturity. At September 30, 2014 and 2013, the Baatkno advances that were callable at the opfitineec-ederal Home Loan

Bank.

(12) SUBORDINATED DEBENTURES

On December 13, 2006, the Company, throughtitsly-owned statutory trust, NASB Preferred Trughe “Trust”), issued
$25 million of pooled Trust Preferred Securiti@ie Trust used the proceeds from the offering tolpse a like amount of the
Company’s subordinated debentures. The debentuhiésh have a variable rate of 1.65% over the 34#m&iBOR and a 30-
year term, are the sole assets of the Trust. ¢hange for the capital contributions made to thesfTby the Company upon
formation, the Company owns all the common seasitif the Trust.

In accordance with Financial Accounting Stadda@Board ASC 810-10, the Trust qualifies as aispparpose entity that is
not required to be consolidated in the financiatesnents of the Company. The $25.0 million Trusfé&tred Securities issued
by the Trust will remain on the records of the TruBhe Trust Preferred Securities are includedian | capital for regulatory

capital purposes.

The Trust Preferred Securities have a varieiérest rate of 1.65% over the 3-month LIBOR, arel mandatorily
redeemable upon the 30-year term of the debentoregon earlier redemption as provided in the htdee. The debentures are
callable, in whole or in part, after five yearstiog issuance date. The Company did not incur@piant or annual trustee fee
related to the issuance. The securities are sutadedto all other debt of the Company and intemesy be deferred up to five
years.

In accordance with the Company’s written agreet with the Federal Reserve Bank of Kansas CiiRB”), dated
November 29, 2012, the Company is prohibited froakimg any distributions of principal or interestitTrust Preferred
Securities without the prior written non-objectioithe FRB. On July 11, 2012, the Company notifiedurity holders that it
was exercising its right to defer the payment tdriest on its Trust Preferred Securities for aquedf up to five years.
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On December 18, 2013, the Company receivettiemrnon-objection from the FRB to pay all accrirgdrest on Trust
Preferred Securities, and on December 23, 2013 ¢imepany notified security holders that it intende@nd the elective
deferral period and pay all accrued interest anthé regularly scheduled payment date in Janu@ty2 On January 30, 2014,
the Company paid $893,000 of accrued interest astRreferred Securities, which brought all paymentrent. The Board’s
intent was to continue making quarterly interegtnpants on Trust Preferred Securities; however,awhié Company was
operating under the regulatory written agreemeatthénterest payment required prior written noreatipn from its regulators.
On April 24, 2014, Company received regulatory t@ritnon-objection to pay accrued interest on itstanding Trust Preferred
Securities on the April 30, 2014, payment date cwl@imounted to $122,000. On June 27, 2014, Comaeywed regulatory
written non-objection to pay accrued interest sroiitstanding Trust Preferred Securities on the 3@ 2014, payment date,
which amounted to $122,000. On July 22, 2014FRB announced that their written agreement withGbenpany dated
November 29, 2012, was terminated. Therefore,tgquginterest payments on Trust Preferred Seesrdire no longer subject to
prior written no-objection from the Company’s regfoks.

(13) INCOME TAXES

The differences between the effective incoaxerates and the statutory federal corporate texfoa the years ended
September 30 are as follows:

2014 2013
Statutory federal income tax rate 35.0% 0%6.
State income taxes, net of federal benefit 1 2. 2.2
Other, net (2.1) 1.3

35.0% 38.5%

Deferred income tax expense (benefit) refudts temporary differences in the recognition afame and expense for tax
purposes and financial statement purposes. Thawiolg table lists these temporary differences trair related tax effect for
the years ended September 30. Dollar amountsxaressed in thousands.

2014 2013

Deferred loan fees and costs $ 196 201
Accrued interest receivable 124 405
Tax depreciation vs. book depreciation (251) (121)
Basis difference on investments D) --
Loan loss reserves 1,935 6,546
Mark-to-market adjustment (116) (1,180)
Accrued expenses (11 1,511
Other 193 (202)

$ 2,069 7,160
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The tax effect of significant temporary diffeces representing deferred tax assets and liediéite presented in the following
table. Dollar amounts are expressed in thousands.

2014 2013
Deferred income tax assets:
Loan loss reserves $ 7,739 9,678
Accrued interest receivable 23 147
Accrued expenses 1,378 1,367
Unrealized loss on securities available foe sal -- 814
Impairment loss on LLCs 1,281 1,281
Book depreciation in excess of tax depreciation 179 --
Other -- 49
10,600 13,336
Deferred income tax liabilities:
Basis difference on investments (6) @)
Deferred loan fees and costs (791) (595)
Unrealized gain on securities available foesal (689) --
Mark-to-market adjustment (273) (389)
Tax depreciation in excess of book depreciation -- (72)
Other (139) --
(1,898) (1,063)
Net deferred tax asset $ 8,702 12,273

The Company’s policy is to recognize intewasd penalties related to unrecognized tax bengfitén income tax expense in
the consolidated statements of income.

The Company's federal and state income taxmstfor fiscal years 2011 through 2013 remainesttijp examination by the
Internal Revenue Service and various state jutisdis, based on the statute of limitations.

(14) STOCKHOLDERS’ EQUITY

Upon receipt of written non-objection from thederal Reserve Bank of Kansas City, the Compaid/gspecial cash
dividend of $0.60 per share on January 17, 20140 Apon receipt of written non-objection from #RB, the Company’s
Board of Directors paid cash dividends of $0.10gtere on May 20, 2014, and July 25, 2014. Theg2mwydid not pay any
cash dividends to its stockholders during the yealed September 30, 2013. In accordance withethidatory agreement,
which is described more fully in Footnote 24, trer@any was restricted from the payment of divideordsther capital
distributions during the period of the agreemenhait prior written consent from its primary regola On July 22, 2014, the
Federal Reserve Bank of Kansas City, the Compamirsary regulator, announced that their writteneagnent with the
Company dated November 29, 2012, was terminatéerefore, future dividends or other capital disttibns are no longer
subject to the prior written non-objection from iempany’s primary regulator.

During fiscal 2014, the Company repurchase?| R shares of its own stock with a value of $8ikion at the time of
repurchase. During fiscal 2013, the Company didrepurchase any shares of its own stock.
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(15) REGULATORY CAPITAL REQUIREMENTS

The Bank is subject to various regulatory tpequirements as administered by Federal bardgegcies. Failure to meet
minimum capital requirements can initiate certagnefatory, and possibly additional discretionaryioas by the regulators that,
if undertaken, could have a direct material effacthe Bank’s financial statements. Under thetehpdequacy guidelines and
the regulatory framework for prompt corrective antithe Bank must meet specific capital guidelithes involve quantitative
measures of the Bank’s assets, liabilities, anthteoff-balance sheet items as calculated undgiagory accounting practices.
The Bank’s capital amounts and classification #se subject to qualitative judgments by regulatdysut components, risk
weightings, and other factors.

Quantitative measures established by regulatieensure capital adequacy require the Bank fataia minimum capital
amounts and ratios (set forth in the table beloW)e Bank’s primary regulatory agency requires thatBank maintain
minimum ratios of tangible capital (as definedhe tegulations) of 1.5%, core capital (as defirdd)%, and total risk-based
capital (as defined) of 8%. The Bank is also stthij@ prompt corrective action capital requiremeagulations set forth by the
FDIC. The FDIC requires the Bank to maintain aimimm of Tier 1, total and core capital (as defined)isk-weighted assets
(as defined), and of core capital (as defineddjastied tangible assets (as defined). Managenatieives that, as of
September 30, 2014, the Bank meets all capitalimisgrequirements, to which it is subject.

The following tables summarize the relatiopdetween the Bank’s capital and regulatory requénets. Dollar amounts are
expressed in thousands.

September 30,
2014 2013
GAAP capital (Bank only) $ 202,253 200,221
Adjustment for regulatory capital:
Intangible assets (2,171) (2,271)
Reverse the effect of ASC 320-10 (1,163) 1,300
Tangible capital 198,919 199,250
Qualifying intangible assets -- --
Tier 1 capital (core capital) 198,919 199,250
Qualifying valuation allowance 11,548 10,586
Risk-based capital $ 210,467 209,836
As of September 30, 2014
Minimum Required For Minimum Required To
Actual Capital Adequacy Be Well Capitalized
Amount Ratio Amount Ratio Amount Ratio
Total risk based capital to risk-weighted asse$s 210,467  22.9% 73,593 >8% 91,992 >10%
Tier 1 capital to adjusted tangible assets 198,9197.4% 45,763 >4% 57,204 >50%
Tangible capital to tangible assets 198,919 17.4% 17,161 >1.5% -- --
Tier 1 capital to risk-weighted assets 198,919 %l.6 -- -- 55,195 >6%
As of September 30, 2013
Minimum Required For Minimum Required To
Actual Capital Adequacy Be Well Capitalized
Amount Ratio Amount Ratio Amount Ratio
Total risk based capital to risk-weighted asses 209,836  25.1% 66,968 >8% 83,710 >10%
Tier 1 capital to adjusted tangible assets 199,2507.7% 44,978 >4% 56,223 >5%
Tangible capital to tangible assets 199,250 17.7% 16,867 >1.5% -- --
Tier 1 capital to risk-weighted assets 199,250 %3.8 -- -- 50,226 >6%
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(16) EMPLOYEES’ RETIREMENT PLAN

Substantially all of the Bank’s full-time enogkes participate in a 401(k) retirement plan {flan”). The Plan is
administered by Standard Insurance Company, thradnith employees can choose from a variety of retatual funds to
invest their fund contributions. Under the termh¢he Plan, the Bank makes monthly contributionstiie benefit of each
participant in an amount that matches one-halhefgarticipant’s contribution, not to exceed 3%hef participants’ monthly
base salary. All contributions made by particigaare immediately vested and cannot be forfeitgantributions made by the
Bank, and related earnings thereon, become vestibe participants according to length of serviguirements as specified in
the Plan. Any forfeited portions of the contrilmmts made by the Bank and the allocated earningedhere used to reduce
future contribution requirements of the Bank. Hian may be modified, amended or terminated atlidwetion of the Bank.

The Bank’s contributions to the Plan amounitef$i591,000 and $716,000 for the years ended Ségtedd, 2014 and 2013,
respectively. These amounts have been includedrapensation and fringe benefits expense in themrapanying consolidated
statements of operations.

(17) STOCK OPTION PLAN
On January 27, 2004, the Company’s stockhsldpproved an equity stock option plan through tvieigtions to purchase up

to 250,000 shares of common stock may be granteffiters and employees of the Company. Optiong beagranted over a

period of ten years. The option price may notdss than 100% of the fair market value of the sharethe date of the grant.

The following table summarizes Option Plan\étgt during fiscal years 2014 and 2013.

Weighted avg. Range of
Number exercise price exercise price
of shares per share per share
Options outstanding at October 1, 2012 47,538 $ 35.05 $ 30.33-42.53
Forfeited (6,400) 34.14 30.33-42.53
Options outstanding at September 30, 2013 41,1383 35.19 $ 30.33-42.17
Forfeited (9,000) 38.05 35.50-39.33
Options outstanding at September 30, 2014 32,138% 34.39 $ 30.33-42.17

The weighted average remaining contractualdffoptions outstanding at September 30, 201426848 were 1.9 years and
2.8 years, respectively.

The following table provides information rediug the expiration dates of the stock optionstauiding at September 30,
2014.

Number Weighted average
of shares exercise price
Expiring on:
November 30, 2014 500 $ 39.79
August 1, 2015 8,000 42.17
July 21, 2016 12,000 32.91
July 24, 2017 11,638 30.33
32,138 $ 34.39

All of the options outstanding at SeptemberZXl4, are currently exercisable in accordanchk tki¢ vesting schedules
outlined in each stock option agreement.
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The following table illustrates the range gércise prices and the weighted average remairingactual lives for options
outstanding under the Option Plan as of Septembe2(BL4.

Options Outstanding Options Exercisable
Weighted avg. Weighted avg. Weighted avg.
Range of remaining exercise exercise
exercise prices Number contractual life price Nemb price
$ 39.79 500 0.2 years $ 39.79 500 $ 39.79
42.17 8,000 0.8 years 42.17 ,008 42.17
32.91 12,000 1.8 years 32.91 2,000 32.91
30.33 11,638 2.8 years 30.33 11,638 30.33
32,138 32,138

(18) COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Bankehnésred into financial agreements with off-balagshbeet risk to meet the
financing needs of its customers. These finano&tuments include commitments to extend cretindby letters of credit and
financial guarantees. Those instruments involyearying degrees, elements of credit risk, interat® risk, and liquidity risk,
which may exceed the amount recognized in the dioleded financial statements. The contract amoantsotional amounts of
those instruments express the extent of involvertienBank has in particular classes of financisirimments.

With regard to financial instruments for cortrménts to extend credit, standby letters of crexdtid financial guarantees, the
Bank’s exposure to credit loss because of non-pedace by another party is represented by the actoil amount of those
instruments. The Bank uses the same credit pslinienaking commitments and conditional obligatiasst does for on-
balance-sheet instruments.

As of September 30, 2014, the Bank had outstgr@bmmitments to originate $16.6 million in conmgial real estate loans,
$158.9 million of fixed rate residential first mgage loans and $17.3 million of adjustable ratelessial first mortgage loans.
Commercial real estate loan commitments have ajppaig average committed rates of 4.6%. Residemigatgage loan
commitments have an approximate average commiitedof 3.9% and approximate average fees and disx060.1%. The
interest rate commitments on residential loans igdlyeexpire 60 days after the commitment dateerest rate commitments on
commercial real estate loans have varying ternexparation. As of September 30, 2014, the Bankdwatdtanding
commitments related to stand-by letters of cretigi&90,000.

As of September 30, 2013, the Bank had outgtgrmbmmitments to originate $6.6 million in comrtiat real estate loans,
$181.8 million of fixed rate residential first mgage loans and $12.4 million of adjustable ratelessial first mortgage loans.
Commercial real estate loan commitments have appaig average committed rates of 5.0%. Residemiatgage loan
commitments have an approximate average commiitedof 4.2% and approximate average fees and disx060.1%. The
interest rate commitments on residential loans igdlyeexpire 60 days after the commitment dateerest rate commitments on
commercial real estate loans have varying ternexpiration. As of September 30, 2013, the Bankdwtdtanding
commitments related to stand-by letters of crefii66,000.

At September 30, 2014 and 2013, the Bank bathdtments to sell loans of approximately $171.8iom and
$177.6 million, respectively. In addition, the Qoamy had forward sales commitments of mortgage-dxhskcurities of
approximately $57.5 million that have not settléGeptember 30, 2014. These instruments contag@tesment of risk in the
event that other parties are unable to meet tinestef such agreements. In such event, the Bao&isslreceivable held for sale
would be exposed to market fluctuations. Managerdees not expect any other party to default ®olifigations and,
therefore, does not expect to incur any costs dseith possible default.

(19) LEGAL CONTINGENCIES

Various legal claims arise from time to timighin the normal course of business which, in thimion of management, are
not expected to have a material effect on the Caryipaonsolidated financial statements.
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(20) SIGNIFICANT ESTIMATES AND CONCENTRATIONS

The Company’s construction and development fmatfolio includes loans that are in excess giesvisory loan-to-value
limits. As of September 30, 2014 and 2013, 9.3%%60% of this portfolio was made up of such loaaspectively.

(21) FAIR VALUE OPTION

On October 1, 2008, the Company elected tcsaredoans held for sale at fair value. It is nggamaent’s opinion, given the
short-term nature of these loans, that fair valuwiges a reasonable measure of the economic vélirese assets. In addition,
carrying such loans at fair value eliminates somne@sure of volatility created by the timing of sgdesceeds from outside
investors, which typically occur in the first fewomths following origination.

The aggregate fair value of these loans was $lllion and $2.1 million greater than the aggtegunpaid principal balance at
September 30, 2014 and 2013, respectively. Irtéresme on loans held for sale is included inr@$é on loans receivable in
the accompanying statements of income.

(22) DERIVATIVE INSTRUMENTS

The Company enters into derivative contrazt®iinage interest rate and pricing risk associattidits mortgage banking
activities. In accordance with GAAP, derivativetiniments are recorded in the Company’s balance siéair value. As the
Company enters into commitments to originate lodraso enters into commitments to sell certaeni®in the secondary
market. These derivative commitments to sell lpargch may include best efforts commitments, mamgecommitments, and
forward sales of mortgage-backed securities, agd tshedge the risks resulting from interest nab@ements on the Company’s
outstanding commitments to originate loans heldstde and its portfolio of loans held for sale.

The Company has commitments outstanding teneixtredit that have not closed prior to the entthefperiod. Commitments
to originate loans held for sale are also consitidegivative instruments in accordance with GAA a result of marking to
market commitments to originate loans held for sthle Company recorded a decrease in other afs¥#35,000, a decrease in
other liabilities of $58,000, and a decrease ireothcome of $917,000 for the year ended Septe3®e2014. The Company
recorded a decrease in other assets of $1.2 milidiecrease in other liabilities of $299,000, antécrease in other income of
$873,000 for the year ended September 30, 2013.

The Company also has best-efforts commitmentsltdos@s that have closed prior to the end of teequl. Due to the mark
to market adjustment on commitments to sell suahddeld for sale, the Company recorded an inclieastber assets of
$333,000, a decrease in other liabilities of $3@8,@&nd an increase in other income of $651,00hgthe year ended
September 30, 2014. The Company recorded a decireather assets of $2.0 million, an increasetheliabilities of
$230,000, and a decrease in other income of $2l@mduring the year ended September 30, 2013.

In addition, the Company has forward salesradgments of mortgage-backed securities that havaettied prior to the end
of the period. Due to the mark to market adjustnoenforward sales of mortgage-backed securitiessompany recorded an
increase in other assets of $66,000, an increastinar liabilities of $102,000, and a decreasetlireoincome of $36,000 during
the year ended September 30, 2014. The Compan$3val million of forward sales commitments of ngaige-backed
securities that had not settled at September 304.2The Company did not have any such commitmegn$eptember 30, 2013.

The balance of derivative instruments reldatedommitments to originate and sell loans at Saper 30, 2014 and 2013, is
disclosed in Footnote 23, Fair Value Measurements.
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(23) FAIR VALUE MEASUREMENTS

Fair value is defined as the price that wdiklely be received to sell an asset, or paid todfar a liability, in an orderly
transaction between market participants at the umeasent date. GAAP identifies three primary measwent techniques: the
market approach, the income approach, and theappsbach. The market approach uses prices andrethgant information
generated by market transactions involving idehtic@omparable assets or liabilities. The incapproach uses valuations or
techniques to convert future amounts, such asft@sh or earnings, to a single present amount. ddst approach is based on
the amount that currently would be required toaeelthe service capability of an asset.

GAAP establishes a fair value hierarchy andrjtizes the inputs to valuation techniques usetheasure fair value into three
broad levels. The fair value hierarchy gives thyhést priority to observable inputs such as quetézkes in active markets for
identical assets or liabilities (Level 1) and therést priority to unobservable inputs (Level 3heTmaximization of observable
inputs and the minimization of the use of unobdelevinputs are required. Classification within fai value hierarchy is based
upon the objectivity of the inputs that are sigrafit to the valuation of an asset or liability &the measurement date. The three
levels within the fair value hierarchy are chardeta as follows:

e Level 1 — Quoted prices in active markets for idEttassets or liabilities that the Company hasathiéity to access at
the measurement date.

¢ Level 2 — Inputs other than quoted prices includéti Level 1 that are observable for the asseiadnility, either
directly or indirectly. Level 2 inputs include:uagted prices for similar assets or liabilities ative markets; quoted
prices for identical or similar assets or liabdgiin markets that are not active; inputs othean theoted prices that are
observable for the asset or liability; and inptiEttare derived principally from, or corroboratsg dbservable market
data by correlation or other means.

« Level 3 — Unobservable inputs for the asset oilitgior which there is little, if any, market aeity for the asset or
liability at the measurement date. Unobservalpets reflect the Company’s own assumptions aboait wiarket
participants would use to price the asset or lighilThese inputs may include internally developeiding models,
discounted cash flow methodologies, as well asunstnts for which the fair value determination rieggisignificant
management judgment.

The Company measures certain financial assetdiabilities at fair value in accordance with &2 These measurements
involve various valuation techniques and assumgtiigetransactions would occur between market @péits in the most
advantageous market for the Company.

The following is a summary of valuation teaues utilized by the Company for its significamiaincial assets and liabilities
measured at fair value on a recurring basis ameprézed in the accompanying balance sheets, asawéfie general
classification of such assets and liabilities parguo the valuation hierarchy:

Available for sale securities

Securities available for sale consist of coapwdebt, U. S. government sponsored agency, amitipal securities. Such
securities are valued using market prices in aneaotarket, if available. This measurement issifaed as Level 1 within the
hierarchy. Less frequently traded securities ataed using industry standard models which utli@gous assumptions such as
historical prices of the same or similar securjteesd observation of market prices of securitiehefsame issuer, market prices
of same-sector issuers, and fixed income indeSesstantially all of these assumptions are obsésvalihe marketplace or can
be derived from observable data. These measursraentlassified as Level 2 within the hierarchy.

Mortgage-backed securities available for satéch consist of collateralized mortgage obligati@and agency pass-through
and participation certificates issued by GNMA, FNMahd FHLMC, were valued by using industry standaotdliels which
utilize various inputs and assumptions such asticstl prices of benchmark securities, prepaymstitrates, loan type, and year
of origination. Substantially all of these assuimpg are observable in the marketplace or can beadkefrom observable data.
These measurements are classified as Level 2 whbkihierarchy.

Loans held for sale

Loans held for sale are valued using quotexkebgrices for loans with similar characteristid&is measurement is classified
as Level 2 within the hierarchy.
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Commitments to Originate Loans and Forward Salesi@dments

Commitments to originate loans and forwarésalommitments are valued using a valuation mot&hconsiders
differences between current market interest ratdscammitted rates. The model also includes assang) which estimate fall-
out percentages, for commitments to originate lpand average lives. Fall-out percentages, whdolge from ten to forty
percent, are estimated based upon the differerteeebe current market rates and committed rateserage lives are based upon
estimates for similar types of loans. These measants use significant unobservable inputs andlassified as Level 3 within
the hierarchy. Forward commitments to sell moreghgcked securities are valued based upon theogéiss that would occur
if the Bank were to pair-off the transaction. Thégue is obtained by using industry standard neudglich utilize various inputs
and assumptions such as historical prices of beadhsecurities, prepayment estimates, loan type yaar of origination.
Substantially all of these assumptions are obsésvialthe marketplace or can be derived from olsdglerdata. This
measurement is classified as Level 2 within theanahy.

The following table presents the fair valueaswgements of assets recognized in the accompabgiagce sheets measured at
fair value on a recurring basis and the level withie fair value hierarchy in which the measureméait at September 30, 2014
(in thousands):

Quoted Prices in Significant Significant
Active Markets for Other Unobservable
Fair Identical Assets Observable Inputs
Value (Level 1) Inputs (Level 2) (Level 3)
Assets:
Securities, available for sale
U. S. government agency securities $ 74,18 - 74,187 -
Corporate debt securities 52,566 -- 52,566 --
Municipal securities 422 - 422 --
Mortgage-backed securities, available for sale
Pass through certificates
guaranteed by GNMA — fixed rate 61 - 61 -
Pass through certificates
guaranteed by FNMA — adjustable rate 110 - 110 -
FHLMC participation certificates:
Fixed rate 62 - 62 -
Adjustable rate 91 -- 91 --
Loans held for sale 83,109 - 83,109 -
Commitments to originate loans 411 -- -- 411
Forward loan sales commitments 551 - - 551
Forward loan sales commitments of mortgage-
backed securities 66 - 66 -
Total assets $ 211,636 - 210,674 962
Liabilities:
Commitments to originate loans $ 154 - - 54
Forward loan sales commitments 45 - - 45
Forward loan sales commitments of mortgage-
backed securities 103 -- 103 --
Total liabilities $ 302 - - 103 199
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The following table presents the fair valueasurements of assets recognized in the accomgngiance sheets measured
at fair value on a recurring basis and the levéhiwithe fair value hierarchy in which the measuzais fall at September 30,

2013 (in thousands):

Assets:
Securities, available for sale
U. S. government agency securities
Corporate debt securities
Municipal securities
Mortgage-backed securities, available for sale
Pass through certificates
guaranteed by GNMA — fixed rate
Pass through certificates
guaranteed by FNMA — adjustable rate
FHLMC participation certificates:
Fixed rate
Adjustable rate
Loans held for sale
Commitments to originate loans
Forward loan sales commitments

Total assets

Liabilities:
Commitments to originate loans
Forward loan sales commitments

Total liabilities

Quoted Prices in Significant Significant
Active Markets for Other Unobservable
Fair Identical Assets Observable Inputs
Value (Level 1) Inputs (Level 2) (Level 3)
$ 183,164 110,982 72,182 --
69,110 - 69,110 -
422 - 422 --
70 - 70 -
126 - 126 -
127 - 127 --
110 - 110 --
69,079 - 69,079 -
1,387 - - 1738
217 - - 217
$ 323,812 110,982 211,226 ,604
$ 213 - - 12
362 - - 362
$ 575 - - - 575

The following table is a reconciliation of theginning and ending balances of recurring fdineaneasurements recognized
in the accompanying balance sheet using signifisanobservable (Level 3) inputs (in thousands):

Commitments

Balance at October 1, 2012
Total realized and unrealized gains (losses):
Included in net income

Balance at September 30, 2013
Total realized and unrealized gains:
Included in net income

Balance at September 30, 2014

to Originate Forward Sales
Loans Commitments
$ 2,047 62,0
(873) ,2(B)
$ 1,174 (145)
(917) 651
$ 257 506
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Realized and unrealized gains and losses ot table above and included in net incomeHeryear ended September 30,
2014, are reported in the consolidated statemédrntpayations as follows (in thousands):

Other
Income
Total gains (losses) $ (266)
Changes in unrealized gains (losses) relatinggdetas
still held at the balance sheet date $ 763

Realized and unrealized gains and losses ot table above and included in net incomeHeryear ended September 30,
2013, are reported in the consolidated statemédrntpayations as follows (in thousands):

Other
Income
Total gains (losses) $ (3,079
Changes in unrealized gains (losses) relatinggetas
still held at the balance sheet date $ 1,029

The following is a summary of valuation teaues utilized by the Company for its significamtaincial assets and liabilities
measured at fair value on a nonrecurring basigecanized in the accompanying balance sheetsethaswthe general
classification of such assets and liabilities parguo the valuation hierarchy:

Impaired loans

Loans for which it is probable that the Comypuuill not collect principal and interest due aatiolg to contractual terms are
measured for impairment. If the impaired loardentified as collateral dependent, then the fdinezanethod of measuring the
amount of impairment is utilized. This method riegsi obtaining a current independent appraisat@fcbllateral and other
internal assessments of value. Appraisals arérmatavhen an impaired loan is deemed to be coliatlependent, and at least
annually thereafter, an updated appraisal is obteor an internal valuation is performed. Faiueak generally the appraised
value less selling costs, which are estimated abB#he appraised value, and may be discountedduit management believes
any other factors or events have affected thevidire. Impaired loans are classified within Le¥elf the fair value hierarchy.

The carrying value of impaired loans that wereneasured during the years ended Septembef38,éhd 2013, was $8.8
million and $21.2 million, respectively.

Foreclosed Assets Held For Sale

Foreclosed assets held for sale are initraltprded at fair value as of the date of foreclesdess any estimated selling costs
(the “new basis”) and are subsequently carrieti@tdwer of the new basis or fair value less sgltinsts on the current
measurement date. Fair value is estimated througikent appraisals, broker price opinions, orfigtprices. Appraisals are
obtained when the real estate is acquired, arehat hnnually thereafter, an updated appraisditésreed or an internal valuation
is performed. Foreclosed assets held for salelassified within Level 3 of the fair value hierhyc

The carrying value of foreclosed assets heldéle was $9.8 million and $11.3 million at Sember 30, 2014 and 2013,
respectively. During fiscal 2014, charge-offs amteases in specific reserves related to foredlassets held for sale that were
re-measured during the period totaled $169,000ringdiscal 2013, charge-offs and increases in ifiggeserves related to
foreclosed assets held for sale that were re-medsluring the period totaled $1.0 million.
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Investment in LLCs

Investments in LLCs are accounted for usirgefuity method of accounting. On a quarterlydabiese investments are
analyzed for impairment in accordance with ASC 3P335-32, which states that an other than tempataciine in value of an
equity method investment should be recognized. Qdmpany utilizes a multi-faceted approach to mesathe potential
impairment. The internal model utilizes the foliag valuation methods: 1) liquidation or appraisatles determined by an
independent third party appraisal; 2) an on-goingjress, or discounted cash flows method whereircaish flows are derived
from the sale of fully-developed lots, the devel@minand sale of partially-developed lots, the of@naof the homeowner’'s
association, and the value of raw land obtainechfam independent third party appraiser; and 3)ragaing business method,
which utilizes the same inputs as method 2, bugyres that cash flows will first be generated fthmsale of raw ground and
then from the sale of fully-developed and partialgrveloped lots and the operation of the homeowrassociation. The
significant inputs include raw land values, absorptates of lot sales, and a market discount ristanagement believes this
multi-faceted approach is reasonable given thelhiglibjective nature of the assumptions and themifices in valuation
techniques that are utilized within each approa&ct). ( order of distribution of assets upon potétitiaidation). As a result of
this analysis, the Company determined that itsstient in Central Platte was materially impaired eecorded an impairment
charge of $2.0 million ($1.2 million, net of taxjrihg the year ended September 30, 2010. Duriegjttarter ended March 31,
2012, list prices of fully-developed lots in CehtPéatte’s residential development were reducede Tompany incorporated
these lower prices into its internal valuation moddich resulted in an additional impairment creagd $200,000 ($123,000, net
of tax) during the quarter ended March 31, 2012. other events have occurred that would indicayesalditional impairment of
the Company'’s investment in Central Platte. Inwestt in LLCs is classified within Level 3 of therfsalue hierarchy.

The carrying value of the Company’s investnieritlL Cs was $16.6 million and $16.5 million at $&mpber 30, 2014 and
2013, respectively

The following methods were used to estimagefdlir value of all other financial instrumentsognized in the accompanying
balance sheets at amounts other than fair value:

Cash and cash equivalents
The carrying amount reported in the consolidatddru® sheets is a reasonable estimate of fair value

Securities and mortgage-backed securities held toaturity

Securities that trade in an active market are vhiigdng market prices, if available. Securitiest @ho not trade in an active
market were valued by using industry standard nsogkich utilize various inputs and assumptions saaghistorical prices
of similar securities, estimated delinquenciesadkis$, and loss severity.

Stock in Federal Home Loan Bank (“FHLB”)
The carrying value of stock in Federal Home LoamiBapproximates its fair value.

Loans receivable held for investment
Fair values are computed for each loan categangusarket spreads to treasury securities withlainmaturities and
management’s estimates of prepayments.

Customer deposit accounts

The estimated fair values of demand deposits amehgs accounts are equal to the amount payabieorand at the
reporting date. Fair values of certificates ofagpare computed at fixed spreads to treasuryrgiesuwith similar
maturities.

Advances from FHLB
The estimated fair values of advances from FHLBd®atermined by discounting the future cash flofwsxésting advances
using rates currently available for new advanceh similar terms and remaining maturities.

Subordinated debentures
Fair values are based on quotes from broker-dethat reflect estimated offer prices.

Commitments to originate, purchase and sell loans

The estimated fair value of commitments to origgn@urchase, or sell loans is based on the difterdetween current
levels of interest rates and the committed rates.
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The following table presents estimated faluga of the Company’s financial instruments andiével within the fair value
hierarchy in which the fair value measurementsdabeptember 30, 2014 (in thousands):

Fair Value Measurements Using

Quoted Prices in Significant Significant
Active Markets for Other Unobservable
Carrying Identical Assets Observable Inputs
Value (Level 1) Inputs (Level 2) (Level 3)
Financial Assets: )
Cash and cash equivalents $ 13,043 ,0483 - --
Stock in Federal Home Loan Bank 7,394 -- 7,394 --
Corporate debt securities held to maturity ,86% -- 35,807 --
Mortgage-backed securities held to maturity 7,236 -- 37,571 --
Loans receivable held for investment 808,73 - - 829,781
Financial Liabilities:
Customer deposit accounts 773,762 - - 774,005
Advances from FHLB 150,000 -- -- 151,396
25,774 - - 17,526

Subordinated debentures

The following table presents estimated faluga of the Company’s financial instruments andiével within the fair value
hierarchy in which the fair value measurementsdafbeptember 30, 2013 (in thousands):

Fair Value Measurements Using

Quoted Prices in Significant Significant
Active Markets for Other Unobservable
Carrying Identical Assets Observable Inputs
Value (Level 1) Inputs (Level 2) (Level 3)
Financial Assets: )
Cash and cash equivalents $ 6,347 6,347 -- --
Stock in Federal Home Loan Bank 7,679 -- 7,679 --
Mortgage-backed securities held to maturity 3,024 -- 43,143 --
Loans receivable held for investment 696,33 -- -- 726,408
Financial Liabilities:
Customer deposit accounts 748,193 -- -- 749,561
Advances from FHLB 155,000 - - 156,885
25,774 - - 10,310

Subordinated debentures

The following tables present the carrying ealand fair values of the Company’s unrecognizeahitial instruments. Dollar
amounts are expressed in thousands.

September 30, 2014 September 30, 2013
Contract or Estimated Contract or Estimated
notional unrealized notional unrealized
amount gain (loss) amount gain (loss)
Unrecognized financial instruments:
Lending commitments — fixed rate, net $ 20,143 13 % 17,421 (73)
7,800 44 5,813 34

Lending commitments — floating rate
Commitments to sell loans - - - -
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The fair value estimates presented are basgeinent information available to managemertdféSeptember 30, 2014 and
2013. Although management is not aware of anyfadhat would significantly affect the estimated falues, such amounts
have not been comprehensively revalued for purpoktese consolidated financial statements sinaedate. Therefore,
current estimates of fair value may differ sigrafitly from the amounts presented above.

(24) REGULATORY AGREEMENTS

On April 30, 2010, the Board of Directors ofith American Savings Bank, F.S.B. (the “Bank”Wlaolly-owned subsidiary
of the Company, entered into a Supervisory Agreémith the Office of Thrift Supervision (“OTS”), thBank’s primary
regulator at that time. The agreement requiredrgyother things, that the Bank revise its policegarding internal asset
review, obtain an independent assessment of awatice for loan and lease losses methodology amduch an independent
third-party review of a portion of its commerciaddaconstruction loan portfolios. The agreemert disected the Bank to
provide a plan to reduce its classified assetstandliance on brokered deposits, and restridiedoayment of dividends or other
capital distributions by the Bank during the peraddhe agreement. The agreement did not direcBank to raise capital,
make management or board changes, revise any @iaiep or restrict lending growth.

On May 22, 2012, the Board of Directors of thenBagreed to a Consent Order with the Office ofGoenptroller of the
Currency (“OCC"), which replaced and terminatedevpus Supervisory Agreement. The Consent Orelguired that the Bank
establish various plans and programs to improvasset quality, including board approval for loamer certain limits, and to
ensure the adequacy of allowances for loan ané leases. It required the Bank to obtain an inddpet third-party review of
its non-homogenous loan portfolios and to enhatsceredit administration systems. Among other #gitnalso required a
written capital maintenance plan to ensure thaBiduek's Tier 1 leverage capital and total risk-lahsapital ratios remain equal
to or greater than 10% and 13%, respectively. Gtvesent Order did not direct the Bank to raisetagphake management or
board changes, or restrict lending. On February@%4, the Board of Directors of the Bank wasfietiby the OCC that they
were terminating their Consent Order with the Batdted May 22, 2012, effective immediately. Iniaglng compliance with
the Consent Order, the Bank established, among titimgs, various processes and programs that imeprthe asset quality of
the Bank and ensured the adequacy of allowancdsdorand lease losses.

On February 1, 2013, the Board of DirectorthefBank signed an additional Consent Order wigh@CC, which requires the
Bank to take corrective action to enhance its @ogfor compliance with the Bank Secrecy Act (“BSAf)d other anti-money
laundering requirements. The BSA Consent Ordarireg, among other things, that the Bank impros@ibcesses to better
identify and monitor accounts and transactions ploge a greater than normal risk for compliancé e BSA. The Consent
Order also requires the Bank to maintain an effeatisk assessment process, monitoring mechantsarsing programs and
appropriate systems to review the activities otauer accounts.

On November 29, 2012, the Company’s Boardiodddors entered into a formal written agreemenhhe Federal Reserve
Bank of Kansas City (“FRB"), which replaced andhérated a previous written agreement. The agreewigm FRB prohibited
the Company from making distributions of capitatluding the payment of shareholder dividends beotapital distributions
or the purchase or redemption of Company stoclessthe Company received prior written non-objectiom the FRB. The
agreement also restricted the Company’s abiliy¢ar, increase, or guarantee any debt and resdritte Company and its
wholly-owned statutory trust, NASB Preferred Trydtom making distributions of interest, principal other sums on
subordinated debentures or trust preferred seesifitithout prior written non-objection from the FRBn July 22, 2014, the
Federal Reserve Bank of Kansas City announcedtbatwritten agreement with the Company dated Mawer 29, 2012, was
terminated.
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(25) CHANGES IN ACCUMULATED OTHER COMPREHENSIVE INCOME

Amounts reclassified from Accumulated Other @oehensive Income (“AOCI”) and the affected lireniis in the statement
of operations during the years ending Septembew8€e as follows (in thousands):

Amounts
reclassified
from AOCI Affected line item in the
2014 2013 Statement of Operations

Unrealized gains (losses) on available for sale
Securities:
Gain (loss) on sale of securities
available for sale

$ 1,027 -
-- -- Impairment loss on securities
1,027 -- Total reclassified before tax
(359) -- Income tax expense (benefit)
$ 668 -- Net reclassified amount
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Report of Independent Registered Public Accountingrirm

Audit Committee, Board of Directors and Stockholdes
NASB Financial, Inc.
Grandview, Missouri

We have audited the accompanying consolidated dinhstatements of NASB Financial, Inc. and its
subsidiaries, which comprise the consolidated li@lahmeet as of September 30, 2014, and the related
consolidated statements of operations, compreheivsdome, stockholders’ equity and cash flows ler t
year then ended, and the related notes to the lidaisal financial statements.

Management’s Responsibility for the Financial Staents

Management is responsible for the preparation aimgfesentation of these consolidated financatkeshents
in accordance with accounting principles generatigepted in the United States of America; thisuidek the
design, implementation and maintenance of interaatrol relevant to the preparation and fair préson
of consolidated financial statements that are firm® material misstatement, whether due to fraudroor.

Auditor’s Responsibility

Our responsibility is to express an opinion on ¢heansolidated financial statements based on aiit.au
We conducted our audit in accordance with auditagdards generally accepted in the United Stdtes o
America. Those standards require that we plan arfdnn the audit to obtain reasonable assurance
about whether the consolidated financial statemaetgree from material misstatement.

An audit involves performing procedures to obtaiditevidence about the amounts and disclosures in
the consolidated financial statements. The proedselected depend on the auditor’s judgment,
including the assessment of the risks of materiastatement of the consolidated financial statement
whether due to fraud or error. In making those @sgessments, the auditor considers internal dontro
relevant to the entity’s preparation and fair pneéagon of the consolidated financial statementsrier

to design audit procedures that are appropriatesitircumstances, but not for the purpose of esgimg
an opinion on the effectiveness of the entity’slinal control. Accordingly, we express no such iguin
An audit also includes evaluating the appropriadered accounting policies used and the reasonadene
of significant accounting estimates made by managenas well as evaluating the overall presentaifon
the consolidated financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basfs f
our audit opinion.
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Audit Committee, Board of Directors and Stockholdes
NASB Financial, Inc.

Grandview, Missouri

Page 2

Opinion

In our opinion, the consolidated financial statetaegferred to above present fairly, in all materia
respects, the financial position of NASB Finandiat,. and its subsidiaries as of September 30, 28id
the results of their operations and their cashdlfov the year then ended in accordance with adoaun
principles generally accepted in the United StafeSmerica.

Report on Other Legal and Regulatory Requirements

We also have examined, in accordance with attestatandards established by the American Instifite
Certified Public Accountants, NASB Financial, Irscinternal control over financial reporting as of
September 30, 2014, based on criteria establishietiernal Control — Integrated Framework (1992)
issued by the Committee of Sponsoring Organizatidrike Treadway Commission (COSO) and our
report dated December 19, 2014, expressed an ufiegiapinion on the effectiveness of the Company’s
internal control over financial reporting.

BKED Lwp

Kansas City, Missouri
December 19, 2014
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Report of Independent Registered Public Accountingrirm

Audit Committee, Board of Directors and Stockholdes
NASB Financial, Inc.
Grandview, Missouri

We have audited the accompanying consolidated talsimeet of NASB Financial, Inc. as of
September 30, 2013, and the related consolidaa¢ehstnts of operations, comprehensive income,
stockholders’ equity and cash flows for the yeateghSeptember 30, 2013. The Company’s
management is responsible for these consolidateddial statements. Our responsibility is to expees
opinion on these consolidated financial statemieased on our audit.

We conducted our audit in accordance with the statgdof the Public Company Accounting Oversight
Board (United States). Those standards requirentbatlan and perform the audit to obtain reasonable
assurance about whether the financial statemeatses® of material misstatement. Our audit also
included examining, on a test basis, evidence stipgdhe amounts and disclosures in the financial
statements, assessing the accounting principlesargksignificant estimates made by management and
evaluating the overall financial statement pregdertaWe believe that our audit provides a reastnab
basis for our opinion.

In our opinion, the consolidated financial statetaeaferred to above present fairly, in all materia
respects, the financial position of NASB Financiat,. as of September 30, 2013, and the resulits of

operations and its cash flows for the year endedeBaber 30, 2013, in conformity with accounting
principles generally accepted in the United StafeSmerica.

BKED Lwp

Kansas City, Missouri
December 19, 2014

50



Board of Directors of NASB Financial, Inc. and Norh American Savings Bank, F.S.B.

David H. Hancock Frederick V. Arbanas Linda S. Hancock
Chairman Retired Linda Smith Hancock Interiors
NASB Financial, Inc. and Kansas City, Missouri

North American Savings Bank

Paul L. Thomas Barrett Brady W. Russell Welsh

Chief Executive Officer Retired Chairman

NASB Financial, Inc. and Chief Executive Officer

North American Savings Bank Polsinelli Shughart PC
Kansas City, Missouri

Keith B. Cox Laura Brady

President President

NASB Financial, Inc. and Chief Executive Officer

North American Savings Bank Medical Positioning, Inc.

Kansas City, Missouri

Officers of NASB Financial, Inc.

David H. Hancock Rhonda Nyhus Michael Braman
Chairman Vice President and Treasur&fice President

Paul L. Thomas Shauna Olson John M. Nesselrode
Chief Executive Officer Corporate Secretary Vice President
Keith B. Cox Mike Anderson Dena Sanders
President Vice President Vice President

Branch Offices

Bruce Thielen
Vice President

Thomas B. Wagers, Sr.
Vice President

Headquarters Harrisonville, Missouri Residential Lending

Grandview, Missouri 2002 East Mechanic 903 East 104 Street

12498 South 71 Highway Building C, Suite 400
Kansas City, Missouri

Lee’s Summit, Missouri St. Joseph, Missouri 789 NE Rice Road

646 North 291 Highway 920 North Belt Lee’s Summit, Missouri

Excelsior Springs, Missouri Independence, Missouri
1001 North Jesse James Ro&ad400 East 23rd Street

Kansas City, Missouri Platte City, Missouri
8501 North Oak Trafficway 2707 NW Prairie View Road
and

7012 NW Barry Road
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Construction Lending
12520 South 71 Highway
Grandview, Missouri

Loan Administration
12520 South 71 Highway
Grandview, Missouri




Investor Information

Annual Meeting of Stockholders:
The Annual Meeting of Stockholders will bedheh Tuesday, January 27, 2015, at 8:30 a.m. itotht®y of North American

Savings Bank, 12498 South 71 Highway, Grandviewssdiuri.

Transfer Agent:
Computershare, 250 Royall Street, Cantbassachusett82021, (800) 368-5948, www.computershare.com

Stock Trading Information:
The common stock of NASB Financial, Inc. iotpd on the OTCQX . The Company’s symbd\isSB.

Independent Registered Public Accounting Firm:
BKD LLP, 1201 Walnut, Suite 1700, Kansas Citjissouri 64106

Shareholder and Financial Information:
Contact Keith B. Cox, NASB Financial, Inc. 4B8 South 71 Highway, Grandview, Missouri 64031,6) 765-2200.
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